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Lien Viet Post Joint Stock Commercial Bank
Statement of the Board of Management

The Board of Management of Lien Viet Post Joint Stock Commercial Bank (“the Bank™} presents this
statement and the accompanying financial statements of the Bank for the year ended 31 December 2021.

The Board of Management of the Bank is responsible for the preparation and fair presentation of the
financial statements in accordance with Vietnamese Accounting Standards, the Vietnamese Accounting
System applicable to Credit institutions issued by the State Bank of Vietnam and the relevant statutory
requirements applicable to financial reporting. In the opinion of the Board of Management of the Bank:

fa} the financial statements set out on pages 5 to 81 give a true and fair view of the financial position
of Bank as at 31 December 2021, and of its results of operations and its cash Mows for the vear
then ended in accordance with Yietnamese Accounting Standards, the Vietnamese Accounting
System applicable to Credit institutions 1ssued by the State Bank of Vietnam and the relevant
statutory requirements applicable 1o financial reporting; and

ib)  at the date of this statement, there are no reasons 1o believe that the Bank will not be able 1o pay
itz debis as and when they fall due.

The Board of Management of the Bank has, on the date of this statement, authorised the accompanying
financial statements for 1ssue.

Hanoi, 28 March 2022
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KPMG

KPMG Limitad

46" Floor, Keangnam Landmark T2
EE Pham Hung Road, Me Tri Ward
South Tu Liem District, Hanoi, Vietnam
+84 (24) 3846 1600 | kpmg.com.vn

INDEPENDENT AUDITOR'S REPORT

To the Shareholders
Lien Viet Post Joint Stock Commercial Bank

We have audited the accompanying financial statements of Lien Viet Post Joint Stock
Commercial Bank (“the Bank™), which comprise the balance sheet as at 31 December
2021, the related statements of income and cash flows for the year then ended and
the explanalory noles thereto which were authonsed for issue by the Bank's Board
of Management on 28 March 2022, as sel out on pages 5 1o 81,

The Bank's Board of Management's responsibility

The Banks Board of Management is responsible for the preparation and fair
presentation of these financial statemems in accordamce with Vietnamese
Accounting Standards, the Vietnamese Accounting System applicable fo Credit
institutions issued by the State Bank of Vielnam and the relevant statutory
requirements applicable 1o financial reporting, and for such intermal control as the
Board of Management determines is necessary lo enable the preparation and
presenfation of financial stalements that are free from material missiatement,
whiather due 1o frawd or error,

Auditor's Responsibility

Cur responsibility is o express an opinion on these financial stalements based on
aur audit, We conducted our audit in accordance with Vietnamess Standards on
Auditing. These standards require that we comply with ethical requirements and plan
and perform the audil to obtain reasonable assurance about whether the financial
sfatements ara frea of material misstatement.

An audit mvolves pedorming procedures 1o obtain audit evidence about the amounts
and disclosures im the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatemant
of the fnancial statements, whather due to fraud or ermor,  In making those risk
assesaments, the audilor considers intermal control relevant to the Bank's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivenass of the Bank's internal condrol.  An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Bank's Board of Managemaent, as well as
evaluating the overall presentation of the financial stalements.

We believe that the audit evidence we have oblained iz sulficient and appropriate 1o
provide a basis for our audit opinion,
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Auditor's Opinion

In our opinion, the accompanying financial statements give a true and fair view, in all
malerial respects, of the financial position of Lien Vit Past Joint Stock Commercial Bank
as at 31 December 2021, and of its resubts of operations and cash flows for the year than
ended in accordance with Vielnamese Accounting Standards, the Vielnamese Accounting
System apphcable o Credit institutions issued by the State Bank of Vielnam and the
relevant statutory requiremeants applicable fo financial reporting.

KPMG Limited
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Wang Toon Kim Pham Thi Thuy Linh
Practicing Auditcr Registration Praclicing Auditor Registration
Certificate No. 0557-2018-007-1 Cedtificate Mo. 3065-2019-007-1

Deputy General Direclor

Hanol, 28 March 2022
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Lien Viet Post Joint Stock Commercial Bank

Ist, 3rd, 4th, 5th, 6th Fleors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanod, Vietnam

Balance sheet as at 31 December 2021

MNote

A ASSETS
I Cash 4
11 Balances with the State Bank of Vietnam

(“SBYV™) 5
m Deposits with and loans to other Credit

institutions (“CIs™) 3]
1 Deposits with other Credit instinutions
2 Loans to other Credit inslilutions
v Securities held for trading T
1 Securities held for trading
v Derivatives and other financial assets 8
Vi Loans to customers
1 Loans to customers 0
2 Allowance for loans w0 CUSIOMErs 10
VIII  Investment securities
| Available-for-sale securities [ 1{a)
3 Allowance for invesiment securiies 11ich
Ix Long-term investments
4 Cher long=term investments 12
X Fixed assels
| Tangible fixed assels 13
i Clirst
b Accumulared depreciation
3 Intangible fixed assets 14
dl Cirst
b Accumnplated amortisaiion
XII  Oiher assets 15
| Receivables
2 Accrued inferest and fee recervahles
3 CHher assets

I which: Goodwill 1
4 Allowance for other assets

TOTAL ASSETS

The accompanying noles are an integral part of these financial statements

Form BOZTCTD

{Hiseed in accordarce wik Circidkar

Mo #W2004TT-NHNN

dated 21 December I of
the Governor of Stare Bank of Viemam )

Ix021 3/1272020
VND million VND million

2,751,278 3,499.270
9,867 646 6,758,980
22,438,493 13,959,435
21,287.760 13,543 185
I, 150,733 416250
232,521 279,000

232 521 279 0
84,831 218,101
205,783,434 174,356,335
208,954,136 176,621,536

(3,170,702) (2,265,201)
18,689,486 33 360,012
38,706,206 33374328

{(17,320) (14,316}
315931 315,931
315,931 315,931
1,584,457 1.620.975
1,092.819 1,147,320
2,530,702 2408825

| 437.883) (1,261.505)
491 638 473,655
672,540 625215

{18091 1) { 151,560}
7,445 802 7,974,912
1,248,734 836,730
5,383,067 6,0, 002
218,920 1.095,221

- 34,342

(4.919) (3,131
289,193,879 242 342,951




Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, Sth, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Balance sheet as at 31 December 2021 {continued)

i) LIABILITIES AND
SHAREHOLDERS' EQUITY

LIABILITIES
1 Amounts doe to the Government and the SBY
1 Deposits and borrowings from other Cls
I Deposits from other Cls
¥

Borrowings from other Cls
11 Deposits from customers
vl Valuable papers issued
VII  Other liabilities

1 Accrued interest and fee payables
3 Other liabilities

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

YIII Equity and reserves

1 Capital

i Charter capital

s Share premium

2 Reserves

5 Retained eamings

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND
SHAREHOLDERS® EQUITY

The accompanying notes are an integral part of these financial statements

Note

17

19

21

Form BOLTCTD

i fsnred fn aerendance with Circular

N, SR2OILTT-NHNN

dared 31 December 2004 of

the Geovermor of Srare Roek af Vietnam )

A1 2021 122020
YND million VD million

1,702,874 224,189
46,281,380 14,745,116
36,848,831 12,008,250
0432 549 2. 726,806
180,276,346 174525987
36,737,620 A2 251,205
7393773 i, 30, T2R
S A% 602 5,086,061
1697171 1,278,667
272 302 (W2 228,111,225
16,801,877 14,231,726
12,035,962 10,746,446
12,085 05 10, 746, 188
57 57
2. 183,660 1,752.673
2,582,255 1,732,607
16,801,877 14,231,726
289,193,879 242342951
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Lien Viet Post Joint Stock Commercial Bank

Ist, 3rd, 4ih, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanod, Vietnam

Balance sheet as at 31 December 2021 (continued

OFF-BALANCE SHEET ITEMS
I CONTINGENT LIABILITIES

| Loan guarantees

2 Foreign exchange commitments
Fereign currency purchase commifmenis
Foreign currency sale commitments
Swap cormitnnents

4 Leners of credit

5 Orther guarantees

b Other commitments

28 March 2022

Prepared by: Reviewed by:

= ’_"’ﬂ“l/

Tran Hoai Thu
Head of Finance Department

Form ROXTCTD

{ fasued e aocordance with Circular
Neo, S920ILTT-NHAN

dated 3T December 2004 of

the Governar of Sunte Bank of Vieraam

Note 31122021 31122020
VNI million VND million

38 63,340 67,222
A8 72,977,996 39,605,786
2.270.761 Q06,652

1 130,987 450,832

69,576,248 8,248 302

38 1.281.853 429,900
33 BO1,795 1,327,012
38 2,828,990 2,181,277

TG Mk ¢ P
BUL BEN

The accompanying notes are an infegral part of these financial statements




Lien Viet Post Joint Stock Commercial Bank Form BOATCTD

1st, 3rd, 41h, Sth, 6th Floors, Thaihulding:: Tower {issued in ercordance with Circular

210 Tran Quang Khai Street, Trang Tien Ward o, SYD0I4/TT-NHNN

Hoan Kiem District, Hanoi, Vietnam e Gmmi’:;'ﬁ:iﬂ;ﬂ';&ﬂﬁﬂ

Statement of income for the yvear ended 31 December 2021

No.  ltems Note 2021 2020
VND million  YND millicn

1 Interest and similar income 23 20925551 17,869,155

2 Interest and similar expenses 24 (11908392 (10,148 984}

I Net interest income 9,017,159 6,720,171

3 Fee and commission income L3596 339,823

4 Fee and commission expenses 1256,014) (233,022)

11 Met fee and commission income 25 B57 882 26,501

1} Met gain from trading of foreign currencies 26 138,787 62043

v Met gain from securities held for trading 27 4,543 33,650

¥ Met (loss)gain from invesiment securities 28 (1,384) 13774

5 Other income 194,033 257,088

f Other expenses (165.331) (66,676)

Vi Net other income 29 35702 190,412

VIl Income from equity investments, purchase of shares - 275

VIII  Operating expenses 30 (5,090421)  (4,645,147)

X Net operating profit before allowance and

provision expenses 4.960.268 3125939

x Allowance and provision expenses L) | (1,322 250) {69 AR
XI Profit before tax 1,638,018 2,426,553
7 Income tax expense - current 32 (764,770) {564,645)
Xl Income tax expense a2 (76,7700 (564,645)
XIII  Net profit after tax 2873248 1,861,908
Restated
XV  Basic earnings per share i 2,135 1372

28 March 2022 -
Prepared by: Reviewed by: B Ao by:

o

: e B :
p—— ; (=
- i 1
.‘.{-"' ,-f"f ﬂﬂM "8*'7--:-/ W0 T W T ; L

Tran Hoai Thu Nga 1 Gam ==H

Head of Finance Department ef Acconntant Chief Executive Officer

The accompanying notes are an integral part of these financial statements



Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanod, Vielnam

Statement of cash Mows

for the year ended 3 December 2021

(Mrect method )

Mo,

(1
L1 2
03

05

10
11
12
13
14

15

16
17
18
19
21

¥

Ttems

CASH FLOWS FROM OPERATING ACTIVITIES

Interest and similar income received

Interest and similar expenses paid

Net fee and commission income received

Net receipts from/payments for trading activities of
foreign currencies and securities

Crther (expensespincome paid

Receipts from recovery of bad debis previously written off
Payments for operating and salary expenses

Income tax paid during the vear

Net cash flows from operating activities before changes
in operating assets and liabilities

Changes in operating assets

(Increase)decrease in deposits with and loans 1o other Cls
(Increasedecreate in investment securttics
Decreasefincrease) in dervatives and odher Dnancial assets
Increase in loans to customers

Decrease in allowance for impairment of assets
{Increase)decrease in other operating assets

Changes in operating liabilities

Increasef{decrease) in amounts due to the Government

and the SBY

Increasef{decrease) in deposits and borrowings from other Cls
Increase in depaosits from customers

Increase in valuable papers issued

Decrease in other borrowed and entrusted funds

Increase in other operating liabilities

Uilisations of reserves

NET CASH FLOWS FROM OPERATING
ACTIVITIES

The accompanying notes are an integral part of these financial statements

Form BOLTUTD

fienied m accordanes wish Cirenlar
Mo, FHE0LTT-NHNN

dired T1 Devember 2014 of

the Ceovermor af Erare Bonk of Vietnam )

2021

2020

VND million VNI million

21,588,576 16,110,093
(11.297.851) { 10.638,702)
837,882 626,501
147,367 134,208
(118,097) 63,806
162,114 135,023
(4,662, 304) (4.195.419)
(795,670) (462,127)
5,882,017 1,773,683
i 734,483) 1.984.873
(3,283,994) 1.488,334
133,270 (130,201)
(32,332.6000  (36,098.210)
(419,795) (3%4.635)
(92,659) 622,982
1L478,685 (62.81%)
31,536,264 (2,788,076}
5,750,359 37678728
4,486,424 4,095,268
; (1, 158,625)

233,449 184,993
(176,058) (194,694)
10.458.874 7,010,901

Yaen, & o)



Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, Sth, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Haan Kiem District, Hanol, Vietnam

Statement of cash Mows

for the year ended 31 December 2021

(Direct method = continued)

CASH FLOWS FROM INVESTING ACTIVITIES

01 Paymenis for purchases of fixed assets

02 Proceeds from disposals of fixed assets

03 Payments for disposals of Nixed assets

03 Collections on investments in other entities

0o Dividends and profit received from long-lerm equily

invesimenis

1 NET CASH FLOWS FROM INVESTING
ACTIVITIES

v NET CASH FLOWS DURING THE YEAR

v CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE YEAR

VII  CASH AND CASH EQUIVALENTS AT
THE END OF THE YEAR (Note 34)

28 March 2022
Prepared by Reviewed by:
" _,.-"'--.
Tran Hoai Thu
Head of Finance Department

Form BO4TCTD

{Fsneed in acvordaace with Cracuilar
Mo SR2004TT-NHNN

dated 3 Devember X4 of

the Governor af Sunte Bank of Vierrom |

2021 2020
VND million VNI million

(354,296) (317,095)
12,768 439
(12,007) :

- 2,800

- 275

(353,625) (307,581)
10,105,249 6,703,320
23,801,435 17,008,115
33,906,684 23,801,435

The accompanying notes are an integral part of these financial statements
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Lien Viet Post Joint Stock Commercial Bank Form BOS/TCTD

1st, 3rd, 4ih, 5th, 6th Floors, Thaiholdings Tower {lazied in arcondance with '-"Jr-'ufflrl
210 Tran Quang Khai Street, Trang Tien Ward s {d’""‘;j ‘fi";f:fj ,_;":"::‘
Houan Kiem District, Hanoi, Vietnam the -I'anrmnm]f.'u':mrr Benk of Vietnan)

Maotes 1o the financial statements
for the vear ended 31 December 2021

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

Reporting entity

Lien Viet Post Joint Stock Commercial Bank (hereinafter referred to as “the Bank™) is a commercial
joint siock bank incorporated and registered in the Socialist Eepublic of Vietnam.

Establishment and operation

Lien Viet Post Joimt Stock Commercial Bank (“the Bank™) was formerly known as Lien Viet loint Stock
Commercial Bank, which had been established in accordance with Bank Operation License Mo, 91/GP-
NHNN dated 28 March 2008 by the Governor of the State Bank of Vietnam (*SBV™). The license is
valid for 99 years from the issuance date. The Company's Enterpnse Registration Certificate No.
GINME63E jssued by the Depariment of Planning and Investment of Hanot has been amended for the
20™ time on 20 September 2021,

In accordance with Official Letter No. 244 TTg-DMDN dated 21 February 2011, the Vietnamese Prime
Minister approved the capital contnbution of Vietnam Post Corporation (“Vietnam Post™) in Lien Viet
Joint Stock Commercial Bank by the value of Vietnam Postal Savings Service Company ("YPSC™) and
cash. As at 1 July 2011, Vietnam Post completed the transfer of assets and liabilities of VPSC to Lien
Viet Joint Stock Commercial Bank. Under Decision No. 1633/QD-NHNN dated 22 July 2011 by the
State Bank of Vietnam, Lien Viet Joint Siock Commercial Bank was approved to change its name 1o
Lien Viet Post Joint Stock Commercial Bank.

The Bank’s main activities are mobilising and receiving shorn, medium and long-term deposits from
organisations and individuals; granting credit to organisations and individuals up 1o the nature and
capability of the Bank's capital resources; conducting foreign exchange transactions, trade finance
services, discounting of commercial papers, bonds and other valuable papers, and providing other
banking services permitted by the SBV,

Charter capital

As at 31 December 2021, Bank's share capital was VND12,035905 million (31/12/2020:
VNDI0,746,389 million). The par value per share is VND10,000.

Location and operation network

The Bank’s Head Office is located at 1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower, No. 210 Tran
Quang Khai, Trang Tien Ward, Hoan Kiem District, Hanoi, Vietnam. As at 31 December 2021, the
Bank had one (1) Head Office, three {3) representative offices, seventy-six (76) branches, four hundred
and eighty (480) transaction offices, six hundred and thineen (613) post transaction offices nationwide
(31/1272020: the Bank had one (1) Head Office, three (3) representation offices, seventy six (76)
branches, four hundred and eighty (480) transaction offices, six hundred and thineen (613) post
transaction offices nationwide).

11
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD

1st, 3rd, 4th, 51h, 6th Floors, Thaiholdings Tower fssued in accordance with Circular
210 Tran Quang Khai Street, Trang Tien Ward uurr;r‘hlllff}ﬁ:{ﬂﬁ:'?::}
Hoan Kiem District, Hanol, Vietnam the Gievermar .ajl'.‘l'.;nh' Fank of Fietnam |

Notes to the financial statements
for the vear ended 31 December 2021 (continued )

Number of employecs
As at 31 December 2021, the Bank had 10.649 employees (31/12/2020; 9,946 employees).

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with Vietnamese Accounting Standards, the
Viemamese Accounting System applicable to Credit institutions issued by the State Bank of Vietnam
and the relevant statutory requirements applicable to financial reporting. These standards and statutory
requirements may differ in some material respects from the International Financial Reporting Standards
and the generally accepted accounting principles and standards in other countries applicable to financial
reporting. Accordingly, the accompanying financial statements are not intended to present the financial
position and results of operations and cash flows of the Bank in accordance with generally accepted
accounting principles and practices in countries or jurisdictions other than Vietnam. Furthermore, their
utilisation is not designed for those who are not informed about Vietnam's accounting principles,
procedures and practices applicable to Credit institutions.

Basis of measurement

The financial staternents, except for the statement of cash flows, are prepared on the accrual basis using
the historical cost concept. The statement of cash flows is prepared using direct method.

Annual accounting period

The Bank™s annual accounting period is from 1 January to 31 December.

Accounting and presentation currency

The Bank's accounting currency is Vietnam Dong (“VIND"™) which is also the currency used for financial
statement  presentation purpose, rounded to the nearest million (“VIND million™). Regarding basic
earnings per share, the Bank presented this item in unit as described in Note 33,

Form of accounting records applied

The Bank uses accounting software to record its transactions in the form of a general ledger.

12
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD

1st, 3rd, 41h, 5th, 6th Floors, Thaiholdings Tower {issued in arcordance with Circular
210 Tran Quang Khai Sireet, Trang Tien Ward " M";"-: “T::::E _ﬁ':':':r
Hoan Kiem District, Hanoi, Vietnam ahve Giovermoe oof Stare Buak of Vemam )

Motes to the financial stalements
for the vear ended 31 December 2021 (continwed )

Changes in accounting policies

Since | October 2021, the Bank has prospectively adopted regulations of Circular No, 11/22021/TT-
NHNN dated 30 July 2021 (*Circular 117) of the SBV regulating on classification of assets, level and
method of allowance making, and use of allowance against credit risks in banking activities of credit
institutions and foreign banks’ branches, Circular 11 replaces Circular Mo, 02201 3 TT-NHMNN dated
21 January 2003 (*Circular 02™) of the SBV on classification of assets, level and method of allowance
making, and use of allowance against credit risks in banking activities of credit institutions and foreign
banks® branches and Circular No. 09%2014TT-NHNN dated 18 March 2014 (“Circular 09™) of the SBY
on amending and supplementing a number of articles of Circular 02,

Summary of significant accounting policies

The following significant accounting policies have been adopted by the Bank in the preparation of these

financial statements.

Foreign currency transactions

All transactions are recorded in their original currencies. Monetary items denominated in currencies
ather than YND are translated into YIND at average exchange rate for spol selling and buying of the
Bank at the end of the last working day of the accounting peniod (“the spot exchange rate™) if the
difference between this rate and the weighted average buying and selling rate of the last working day of
the accounting period 15 less than 1% (refer to Note 43 for details of foreign exchange rates as at 31
December 2021 and 31 December 2020). If the difference between the spot exchange rate at the end of
the last working day of the accounting penod and the weighted average buying and selling rate of the
last working day of the accounting period is 1% or more, the Bank shall use the weighted average buying
and selling rate of the last working day of the sccounting period. Non-monetary items denominated in
currencies other than VIND are translated into VND at the rates of exchange ruling at the transaction
dates.

Transactions related o income and expenses in cumrencies other than YND are translated into YMND at
the spot exchange rate at the transaction dates,

Exchange differences ansing from revaluation of assets and labilities denominated in currencies other
than ¥ND at monthly reporting dates are recorded in "Foreign exchange differences™ account in the
equity in the balance sheet and recognised 1o the statement of income at the end of the annual accounting
period.

13
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD

Ist, 3rd, dth, Sth, 6ith Floors, mnihﬂdings Tower {fusmed im accordance winh {'rrrrrﬁi.-r
210 Tran Quang Khai Streel, Trang Tien Ward Mo, dST0ITT-NHNN

g dared 2 December 2004 af
I;;:::‘ ﬂm%ﬁ;ﬂhﬂiﬂ;n::ﬂmm the Grovernor of Siate Bark of Vietaam )

for the year ended 3 December 2021 (continued )

Accounting estimates

The preparation of the financial statements in accordance with the Vietnamese Accounting Standards,
the Vietnamese Accounting System applicable to Credit insttutions issued by the State Bank of Vietnam
and the relevant statutory requirements applicable 1o financial reporiing requires the Board of
Management to make estimates and assumptions that affect the amounts of assets, habilities and
disclosures of contingent assets and liabilities al the date of the Ninancial statements and the amounts of
revenues and expenses duning the annual accounting perniod. Although these accounting estimates are
based on the Board of Management’s best knowledge, actual results could differ from those estimates,

Cash and cash equivalents

Cash and cash equivalents comprise cash, corrent accounts at the S5BY, deposits with other credit
institutions, loans to cther credit institutions with original terms to maturity not exceeding three months,
investment securities with oniginal terms (o maturity not exceeding three months from the transaction
date, that are readily convertible to known amounts of cash, are subject 1o an insignificant risk of changes
in value, and are held for the purpose of meeting short-term cash commitments rather than for investment

or other purposes.

Deposits with and loans to other Cls

Deposits with other credit institutions comprise current deposits and deposits at other credit institutions
with original terms not exceeding three months. Loans to other credit instinutions are loans with original
fterms w0 maturity of not more than twelve months.

Deposits with other credit institutions, except for current deposits, and loans 1o other credit institutions
are stated af the amount of the outstanding principal less specific allowance for credit losses:

Current deposits with other credit institutions are stated at the amount of the outstanding principal.

Credit risk classification of term deposits with and loans to other credit institutions and allowance
thereof is made in accordance with Circular 11. Accordingly, the Bank has made specific allowance for
term deposits with and loans o other credit institutions in accordance with the policy as described in
Note 3(i).

According to Circular 11, the Bank is not required to make general allowance for deposits with and
loans 1o other credit institutions.
Securities held for trading

Classification

Securities held for trading are debt or equity securities which are acquired principally for the purpose of
selling them in the near term or there is evidence of a recent pattern of short-term profit-taking.

Recognition

The Bank recognises securities held for trading at the date that it becomes a party to the purchase contract
for these securities (trade date accounting).
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Motes to the linancial statements
for the vear ended 31 December 2021 {continued)

Measurement

Securities held for trading are measured at cost less allowance for diminution in value of secarities held
for trading.

As at 31 December 2021 and 31 December 2020, securities held for trading represent overseas open-
ended fund cenificates. Allowance for diminution is the difference between original cost and net asset
vialue (NAV) of investment which is computed on capital contribution rate in case the net asset value s
less than original cost, Increases or decreases of the allowance balance are recorded in the statement of
income during the year.

De-recognition

The Bank derecognises securities held-for-trading when the contractual rights to the cash flows from
these secunities expired or when the significant nsks and rewards of ownership of these securities have
been transferred.,

Investment securities

Classification

Investment securities comprise available-for-sale investment securities, The Bank classifies investment
securities al the purchase date as available-for-sale investment secunities or held-to-maturity investment
securities, In accordance with Official Letter No. 260 1/NHNN-TCKT issued by the SBY on 14 Apnl

2009, the Bank is allowed to reclassify investment securities once after initial classification at the
purchase date.

Available-for-sale investment securities are debt securities or equity securities held for an indefinite
period and may be sold at any time.

Recognition

The Bank recognises investmenl securities on the date when it becomes a party to the contractual
provision of these securities (trade date accounting).

Measurement

Equity securifies

Available-for-sale equity securities are initially recorded sl cost including purchase cost plus other
directly attributable costs such as brokerage fees, transaction fees, information fees and bank charges (if
any}. They are subsequently recognised at the lower of book value and market value with the impairment
loss recognised in the statement of income.

Market price of listed available-for-sale equity securities is the closing prices at the latest trading date
prior 1o the end of the annual accounting period.

For available-for-sale equity securities unlisted but registered for trading in the market of unlisted public

companies (“UPCOM”), market price is the average price within the last 30 transaction days prior 1o
the end of the annual accounting period announced by the Stock exchange.
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MNotes to the financial statements

for the year ended 31 December 2021 (continued)

For available-for-sale equity securities unlisted and unregistered for trading in the UPCOM, if there are
reasonable indications of impairment, provisions for such securities will be made in accordance with
the accounting policy described in Note 3(g).

In cases where market price of securities cannot be determined reliably, such securities are stated at cost.
Dbt securities

Available-for-sale debr secunties are imtally recorded at cost, including purchase cost plus other
directly attributable costs such as brokerage and transaction fees, information fees, and bank charges (if
any). They are subsequently recognised at amortised cost (affected by premiuvmddiscount amortisation)
less allowance for securities nisks (including allowance for credit risks and allowance for devaluation of
investment securities). Premium and discounts arising from purchases of debt securities are amortised
1o the statement of income on a straight-line basis over the holding period.

Listed available-for-sale debt secunties are measured at cost less allowance for diminution in value
which is determined by reference 1o the closing bid price at the Hanoi Stock Exchange al the end of the
annoal accounting period.

Available-for-sale debt securities of unlisied enterprises are recognised al cost less allowance for credit
risks according to Circular 11 as described in Note 3i).

The remaining unlisted debd securities {excluding available-for-zale investment securities of unlisted
enterprises) are stated at cost less allowance for diminution in value of secunties which is determined
by referencing 10 the market value. In cases where market value of securities is not available or cannot
be determined reliably, such securities are stated at cost.

Post-acquisition interest income of available-for-sale debt securities is recognised in the statement of
income on an accrual basis. The accumulated interest income before the acquisition date is recognised
as a decrease in cost upon receipt.

The allowance for diminution in value of investment securitics mentioned above is reversed if their price
or their recoverable value subsequently increases after the allowance was recognised. An allowance is
reversed only to the extent that the secunities’ carrying amount does not exceed the carrying amount that
has been determined if no allowance had been recognised.

De-recognifion

The Bank derecognises available-for-sale investment securities and held-to-maturity  investment
securities when the contractual rights to the cash flows from these securities have expired or when the
significant risks and rewards of ownership of these securities have been transferred.
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Notes to the financial statements
for the vear ended 31 December 2021 (continued )

Long-term investments

Oither long-term investments are investments in the equity of other companies in which the Bank does
not have control or significant influence. These long-term investments are ininally stated at cost at the
date of investment, and subsequently stated at cost less allowance for diminution in the value of
investmenl.

Allowance for diminution in value of long-term investments is made if the economic entity has suffered
a loss which may cause the Bank to lose its invested capital, unless there is evidence that the value of
the investment has not been diminished. Allowance for diminution in value s determined as the 1otal
actual mvestment capital of the owner ai the invesiee less (=) the owner's equity of the investes
multiplicd (x) by the Bank's ownership percentage in the investee at the end of the annual accounting
period. The allowance is reversed if the recoverable amounts are subsequently increased after the
allowance was recognised. An allowance 15 reversed only to the extent that the investment’s carrying
amount does not exceed the carrying amount that has been determined if no allowance had been
recognised.

Oiher long-term investments are derecogniséd when the nghis to receive cash flows from those
investments have expired or the Bank has transferred substantially all the risks and rewards of ownership
of those invesiments,

Loans and advances to customers

Loans and advances to customers are stated at the amount of principal less allowance for loans to
Customers.

Short-term loans are those with mansrity term within one year from the loan disbursement date; medium-
term loans are those with matunity term over one vear to five years from the loan disbursement date and
long-term loans are those with maturity term of more than five years from the loan disbursement date.

Db classification and allowance for loans to customers are made as described in Note 3(1).

Debt classification, the allowance rate and method of making allowance for credit risks

Idebr classification
Prior to I October 202]

Classification of term deposits with and loans to other credit institutions, foreign banks' branches,
purchases of unlisted corporate bonds, loans to customers, entrusted extension of credit, debts already
sold but payments not yet collected, debts repurchased (collectively referred 1o as “debis™) is
implemented in accordance with Circular 02, Accordingly, the Bank conducis quarterly debt
classification based on the outstanding principals of debis al the last working day of each quarter,
Allowance for credit nisks as at 31 December is made based on classification results of outstanding
principals of debts as at 31 December 12.

The Bank implements debt classification using the quantitative method as follows:
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Naotes to the financial statements
for the vear ended 31 December 2021 (continued )

Diebi growp

thverdie status

1 | Curneml

(a} Current debis that being assessed as fully and timely recoverable, both
principals and interests; or

ib) Debts which are overdue for a period of less than 10 days and being assessed
as fully recoverable, both overdue principals and interests, and fully and timely
recoverable, both remaining principals and interests,

5 | Special

mentioned

(ad Debts which are overdue for a penod of between 10 days and 90 days; or
(b} Debts which are restructured repayment term for the first time.

3 | Substandard

{a) Debts which are overdue for a penod of between 91 days and 180 days; or
(b} Debis which are extended repayment term for the first time; or
{c) Debts which are exempted or reduced interests because customers are not
sufficient capability to pay all interests under Credit contracts; or
(dy Debis in one of the following circomstances which remain unrecovered duning
a period of 30 days after the date of the recovery decision:
= Debts in breach of clauses 1, 3, 4, 5 or 6 of Aricle 126 of the Law on Credit
Institutions; or
# Dwebts in breach of clauses 1, 2, 3 or 4 of Aricle 127 of the Law on Credit
Institutions; or
¢ [ebts in breach of clavses 1, 2 or 5 of Article 128 of the Law on Credit
Institutions.
ie) Debts which are recovered under inspection conclusions,

4 | Doubaful

{a) Debts which are overdue for a peniod of between 181 days and 360 days; or

(b} Debis which are restructured repavment term for the first time but sall overdue
for a period of less than 90 days under that restructured repayment term; or

{c) Debts which are restructured repayment term for the second time; or

(d) Debts which are specified in point (d) of loan Group 3 have not been
recoverable for a pericd of between 30 dayvs and 60 days after decisions on
recovery have been issued; or

(e) Debts which must be recovered under inspection conclusions but fail to be
repaid although recovery term was overdue from 60 days.

5 | Lossg

(a) Debis which are overdue for a period of more than 360 days; or

(b) Debts which are restructured repayment term for the first time but still overdue
for a period of 90 days or more than under that first restroctured repayment
lerm; or

(¢} Debis which are restruciured repayment term for the second time but stll
overdue under that second restructured repayment term; or

(d) Debas which are restructured repayment term for the third time or later, whether
debts are overdue or nol; or

(e} Debts which are specified in poimt {(d) of loan Group 3 have not been
recoverable for a penod of more than 60 days after decisions on recovery have
been issued; or

(f) Debts which must be recovered under inspection conclusions bat fail to be
repaid although recovery term was overdue for more than 60 days; or

(g} Debts of customers being Credit institutions which are announced by the SBV

to place in special control status, or foreign banks’ branches of which capital
and assets are blockaded.
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Motes to the lnancial statements
for the vear ended 31 December 2021 (continued )

From | October 2021

Classification of term deposits with and loans 1o other credit institutions, foreign banks” branches.
purchases of unlisted corporate bonds, loans (o customers, entrusted extension of credii, debis already
sold but payments not yet collected, debts repurchased, repurchase of Government bonds, purchase of
treasury notes, treasury bills, centificates of deposit issued by other credit institutions or foreign banks
branches  (collecuvely referred 1o as “debis™) s implemented in accordance with Circular 11.
Accordingly. the Bank implements monthly debt classification based on loan principals balance at the
last working day of the month.

The Bank implements debt classification using the quantitative method as follows:

Ciroup (verdue statis

{a) Current debts that being assessed as fully and timely recoverable, both principals
and imerests; or

I | Current (b} Debis which are overdue for a period of less than 10 days and being assessed as

fully recoverable, both overdue principals and interests, and fully and timely

recoverable, both remaining principals and interests..

Special (a) Debis which are overdue for a period of between 10 days and 90 days: or
mentioned | (b} Debis which are restructured repayment teem for the first time and are undue.

F-d

(a1 Debaz which are overdue for a period of between 91 days and 180 days; or
(b} Debas which are extended repayment term for the first ime and are undue; or
) Debis which are exempled or reduced interests because customers are nod sulficient
capability to pay all interesis under credit contracts; or
(d) Debis in one of the following circumstances which remain unrecovered during a
period of M days after the date of the recovery decision:
= Debis in breach of clavses 1, 3, 4, 5. 6 of Amicke 126 of the Law on Credit
3 |Substandard Inztitutions; or
* Debis in breach of clauses 1, 2, 3, 4 of Article 127 of the Law on Credit
Institufions; or
% Debisinbreach of clanses 1, 2, 5 of Arnicle 128 of the Law on Credit Institutions,
() Debis which are recovered under inspection conclusions; or
(M Debis that need o be recovered under premature debt recovery decisions due o
borrowers” breach of agreements, but are nol vel recovered within a period of less
than 30 days from the effective dates of recovery decisions.

{a} Debts which are overdue for a period of between 131 days and 360 days: or

ib) Debts which are restructured repaymemt term for the Girst time but sall overdoe for
a period of up 1o 990 days under thal restreciured repavment lerm; or

ic) Debts which are restruciured repaymeni term for the second time and are undue; or

(d) Debis which are specified in point (d) of debt in Group 3 have not been recoverable

4 | Doubtful :.::u:d pll:i:-l:l of between 30 days and 60 days after decisions on recovery have been

(e} Debis which must be recovered under inspection conclusions but fail 1o be repaid
although recovery tlerm under inspection conclusions was overdue up to 60 days; or

() Debis thm need 1o be recovered under premature debt recovery decisions of credit
institutions due to borrowers” breach of agreements, but are nol yetl recovered
within a pernod of 30 to 60 days from the effective dates of recovery decisions.
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Modes to the linancial statements
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Group Overdue status

Loge {n) Debts which are overdue for a period of more than 360 days; or

ib) Debts which are restructured repayment term for the first time but still overdue for
a penod of 91 davs or more than under that ficst restructured repayment ferm; oF

() Debts which are restructured repayment term for the second time but stll overdue
under that second restructured repayment Lerm; or

{d) Debts which are restructured repayment term for the third time or laer, whether
debts are overdue or not; or

ie) Debis which are specified in point (d) of Sub-standard debts have not been

5 recoverable for a period of more than 60 days after decisions on recovery have been
issued; or

() Debts which must be recovered under inspection conclusions but fail (o be repaid
although recovery term was overdue for more than 60 days; or

(g) Debis that need o be recovered under premature debt recovery decisions due o
horrowers” breach of agreemenis, but are not yet recovered within a period of mone
than &0 days from the effective dawes of recovery decisions; or

(h) Debis of costomers being credit institutions which are announced by the SBY 1o
place in special control status, or foreign banks® branches of which capital and assets

are hiockaded.

For off-balance sheet commitments, the Bank classified debis based on the number of overdue days from the
date when the Bank performs its obligation under the commitments:

¢ Group 3 = Sub-standard debts: overdue below 30 days;
«  Group 4 = Doubtful debis: overdue from 30 days 10 less than 90 days:
s Group 5 - Loss debts: overdue from 90 days and above.

Bad debts are those under Groups 3, 4 and 5,

Where a customer owes more than one debt to the Bank and has any of its debis classified 10 a higher risk
group of debis, the Bank is obliged to classify the remaining debis of such customer into the group of debts
with the highest risk.

The Bank also collects debt classification resulis of the customers provided by the National Credit
Information Center of Vietnam (“CIC™) at the date of debt classification w adjust its own classification of
debts. I a customer”s debis are classified in a debt group that has a lower risk than the debt groups provided
in CIC"s customer list, the Bank shall adjust its classification of debis following the debt groups provided by
CIC.

Debit classification for loans having rescheduled debt repayment term, exempted or reduced interest
and lees in order to support customers affected by Covid-19 pandemic

Frior to 17 May 2021

The Bank applied Circular No. 012000 TT-NHNN dated 13 March 2020 (Circular 017) issued by the SBV
on rescheduling the debt repayment term, cxempiing, reducing interest and fees, keeping debl group
unchanged in order 1o support customers affected by Covid-19 pandemic. Accordingly, for customers with
obligation of paying principals andfor interest during the period from 23 January 2020 o the day after 3
months from the day the Poime Minister declares the end of the Covid-19 pandemic and the bormowers are
nod able to repay the principal andfor interest in accordance with the payment schedules specified in the
signed loan contractagreement, onginally signed agreemient due (o decrease in revenue, profit caused by the
effect of Covid-19 pandemic, the Bank is allowed to reschedule the repayment term for these debts while
maintaining the same debt group as classified at the most recent date before 23 January 2020
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Notes to the inancial statements
for the vear ended 31 December 2021 (continued)

From 17 May 2021 fo before 7 September 2021

The Bank applied Circular No. 03/2021/TT-NHNN dated 2 Apnil 2021 ("Circular 037) issued by the
SBV amending and supplementing certain articles of Circular 01. Accordingly, the customers whose
toans were disbursed before 10 June 2020 and incurred oblhigations of paving pnncipals andfor interest
during the period from 23 January 2020 1o 31 December 2021; and those customers ane unable to pay
the principal and/or interest in accordance with the payment schedules specified in signed loan
contracts/agreements due 1o decrease in revenue, income caused by Covid-19 pandemic, the Bank is
allowed to reschedule loan repayment term, exempt or reduce interest and fees, and keep the debt group
unchanged when the following conditions are met:

*  Loans disbursed before 10 Jume 2020 from lending, financial leases,

= Ohbligations of paying principals andfor interest incurred from 23 January 2020 10 31 December
2021;

= Ouistanding loan balances rescheduled if belonging to one of the following cases:

Ttem Details Dbt classification

a Outstanding loan balances not past due or | Keeping the debt group unchanged as
overdue wp to 10 days from the doe date, | classified at the most recent date before the
pavment schedules specified in signed loan | date of first rescheduling loan repayment
contractsfagreements,  excepl  for  cases | period.

stipulated in wem b, item c,

b Chitstanding  balances of loans disbursed | Keeping the debt group unchanged as
before 23/1/2020 and overdue during the | classified at the most recemt date before
period from 23/1/2020 10 29/3/2020. 23/ 172020,

C Outstanding balances of loans disbursed from | Keeping the debt group unchanged as
2312020 and overdue before 17782021, classified at the most recent date before the
date the loan becomes overdue,

From 7 September 2021

The Bank applied Circular No. 14/2021/TT-NHNN dated 7 September 2021 (“Circular 14™) issued by
the SBY amending and supplementing cerain articles of Circular 01, Accordingly, the customers whose
loans were disbursed before 1 August 2021 and incurred obligations of paving principals andfor interest
during the period from 23 Janoary 2020 to 30 June 2022; and those customers are unable 1o pay the
principal andlor interest in accordance 1o the payvment schedules specified in signed loan
contractsfagreements due 1o decrease in revenue, income caused by Covid-19 pandemic, the Bank is
allowed to reschedule loan repayment term, exempt or reduce interest and fees, and keep the debt group
unchanged when the following conditions are met:

* Loans disbursed before | August 2021 from lending, financial leases;
»  Obligations of paying principals and/or interest incurred from 23 January 2020 1o 30 June 2022;
*  QOuitstanding loan halances rescheduled if belonging to one of the following cases:
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Na, 0N AT T-NHNN

dated 31 December 2004 of

the Govermor of Yurte Bark of Vietnam b

Ttem

Details

Dbt classification

Outstanding loan balances not past due or overdue
up o 10 days from the due date, payment
schedules specified n signed loan
contracts/agreements, except for cases stipulated
in item b, item ¢, item d.

Keeping the debt group unchanged as
classified at the most recent date before
the date of first rescheduling loan
repayment period

Outstanding balances of loans disbursed before
23/1/2020 and overdue during the period from
2302020 o 29732020

Keeping the debt group unchanged as
classified at the most recent dote before
23/1/2020

Outstanding balances of loans disbursed from
23/1/2020 o before 10/6/2020 and overdue
before 17/5/2021

Keeping the debi group unchanged as
classified at the most recent date before
the date the loan becomes overdue

Outstanding balances of loans disbursed from
IVE2020 1o before 1/872020 and overdue from
17772021 to before 7/9/2021

Keeping the debt group unchanged as
classified at the most recent date before

the date the loan becomes overdue

Allowance for credit risks

Allowance for credit risks includes specific allowance for credit rsks and general allowance for credit
rizks.

Specific allowance for credit risks
Prior to 1 October 2021

In sccordance with Circular 02, specific allowance for credit risks for loans at the end of each quarter
15 determined based on the allowance rales comresponding to debi classification resulis and debt principals
balance as at the end of the last working day of each quarter less discounted value of collateral assets.
Specific allowance for credit nsks as at 31 December is determined based on the debt classification
resulis and loan principals balance at 31 December,

From I October 2021

In accordance with Circalar 11, specific allowance for credit isks al the end of each month is determined
based the allowance rates comesponding to debt classification results and debt principals balance as at
the end of the month less discounted value of collateral assets.

In addition, the Bank determines and records the specific allowance amount required to be added for the
entire outstanding loan balance of customers, including the loan balances with repayment period
rescheduled, interest exempted or reduced according to the loan classifications in accordance with
Circular 11 (if the regulations on keeping loan groups unchanged under the provisions of Circular 01,
Circular 03 and Circular 14) as follows:

Additional allowance by Deadline

Al beast 30% of the required additional specific allowance By 31 December 2021

At least 60% of the required additional specific allowance By 31 December 2022

100% of the required additional specific allowance By 31 December 2023
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Motes to the linancial statements
for the year ended 3 December 2021 (continued)

The rates of specific allowance for specific loan groups are as follows:

Group  Loan group Rates of specific allowance
| Current debis 0%
2 Special mentioned debts 5%
3 Sub-standard debis 20%
4 Dowbaful debis 0%
5 Loss debis [{E 1

The value of collateral assets are determined in accordance with Circular 11 and the following
principles:

* Those collaterals valued at VNS0 billion or more in respect of the loans of customers that are
related parties of the Bank and other persons under Article 127 of the Law on Credit Institutions;

and those collaterals that are valued at YIND2OD Billion or more, shall be evaluated by professional
valuers; and

* Other than the above, collaterals are valuated in accordance with the Bank's intermal regulations and
procedures,

& For collateral assets which fail to fully meet conditions specified in Circular 11, their discounted
value must be considered as zero.

Dazcount rates for collateral assels are determined as follows:

Types of collateral assets Maximum
discount
rates

(2} Deposits and certificates of deposits from customers in VIND at the credit institutions
or foreign banks' branches 1005

(b) Government bonds, gold bars, cenificates of deposits from customers in foreign
currencies at the credit institutions or foreign banks’ branches 5%

ic) Municipal bonds, Government-guaranteed bonds, transferable instruments, valuable
papers issued by the credit institution; deposits, centificates of deposit, bills and notes
issued by other credit institutions or foreign bank branches:

= With a remaining term of below 1 year 959
¥ With a remaining term of between | year 1o 5 vears B5%
*  With a remaining term of over 5 years 80%
(d) Securities issued by other credit institutions and listed on a stock exchange T0%

(e} Securities issued by enterprises (except for credit institutions) and listed on a stock
exchange 65%

if) Securities unlisted on the Stock Exchange, valuable papers, except items specified
in Point ¢, issued by credit institutions which have registered securities listing on the
Stock Exchange 50%
Securities unlisted on the Stock Exchange, valuable papers, except items specified
in Point ¢, issued by credit institutions which have not registered securities listing on

the Stock Exchange 0%
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Notes to the financial statements
for the vear ended 31 December 2021 (continued )

Types of collateral assets Discount
rabes

ig) Unlisted securities and valuable papers issued by enterprises registered for listing on

a stock exchange; 30%

Unlisted securities and valuable papers issued by enterprises not registered for

listing on a stock exchange 10%
(h) Real estates 0%
(1) Other collateral assets 0%

General allowance for eredit risks
Prior to I Ociober 2021

According to Circular 02, general allowance for credit risks s required at the rate of 0.75% of total
balance of principal debis at the last working day of each quarter for debts classified in Group 1 to Group
4 except for the balances with and loans to other Cls. General allowance for credit fisks as at 31
December 15 determined based on the debt classification results and loan pancipals balance at 31
December.

From I Cxctober 2021

According to Circular 11, general allowance is also required at the rate of 0.75% of total balance of

principal debts at the last working day of each month for debts classified in Group 1 to Group 4 except
for term deposits with and loans to other Cls, purchases of valuable papers issued by other 1Cs and
repurchases of Government bonds,

Urilization of allowance for credit risks

According to Circular 11, loans and advances to customers are written off against the allowance when
loans and advances to customers have been classified to Group 5 or when borrowers have been declared
bankrupt or dissolved {for borrowers being organisations and enlerprises) or borrowers are deceased or
missing (for borrowers being individuoals).

Debts written-off against allowance are recorded as off-balance sheet tems for following up and
collection. The amounts collected from the debts previously written-off are recognised in the statement
of income upon receipl.

Classification and provision for off-balance sheet commitments

The classification of off-balance sheet commitments is conducted solely for sk management, credit
quality supervision of credil granting activities. Mo provision is made for off-balance sheet
commitments, except where the Bank has been required to made payment under the guaraniee contract,
in which case the payment on behall 15 classified and allowance is made for in accordance with the
policy described in this Note 3(i)i) and Note 3(i)(ii).
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for the vear ended 31 December 2021 (continued)

Derivative financial instruments
Forward and swap currency confracts

Forward currency contracts and swap currency contracts are recorded at net contract values in the
financial statements. The differences between the currency amounts which are committed to buy/sell at
contractual exchange rate and the currency amounts translated at the spot exchange rate at effective date
of the Torward currency contracts and swap currency contracts are amortised to the statement of income
on a straight-line basis over the terms of these contracts.

The positions of forward currency contracts are revalued at the spot exchange rate at the end of each
month. Unrealised gains/losses at the monthly reporting date are recognised in “Foreign exchange
differences” in equity in the balance sheet and are recognised in the statement of income at the end of
the annual accounting period.

Tangible fixed assets

Ceost

Tangible fixed assets are stated at cost less accomulated depreciation. The initial cost of a tangible Nxed
asset comprises its purchase price, including impon duties and non-refundable purchase taxes and any
directly attributable costs of bringing the asset to its working condition and location for its intended use.
Expenditure incurred after the tangible fixed assets have been put into operation, such as repairs and
maintenance and overhaul costs, 15 normally charged o statement of income in the vear in which the
costs are incurred. In situations where it can be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to be obtained from the use of an item of tangible
fixed assets beyond its onginally assessed standard of performance, the expenditure is capitalised as an
addiional cost of tangible fixed assers,

Depreciation
Depreciation is computed on a straight-line basis over the estimated useful lives of assets. The estimated
useful lives are as follows:

= huildings 6 - 50 years
*  machines and equipment 3 -7 vears
*  means of transportation - transmission 10 years
* other tangible fixed assels 3= 5 years

Loss or gain resulting from sales and disposals of tangible fixed assets is the difference between
procesds from siles or disposals of assets and their net book values together with their disposal expenses
and 15 recognised in the statement of income.

Intangible fixed assets

Land use rights

Definite land use rights are stated at cost less accumulated amortisation. The initial cost of definite land
use rights comprises its purchase price and any directly attributable costs incurred in conjunction with
securing the land use nghts. Definite land use nghts are amortised on a straight-line basis over land use
periods,
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Indefinite land use nghts are stated at cost and are not amortized, The initial cost of indefinite land use
rights comprises its purchase price and any directly attnbutable costs incurred in conjunction with
securing the land use rights.

Software

Cost of acquiring new software, which is not an integral pan of the related hardware, is capitalised and
treated as an intangible asset, Software cost is amortised on a straight-line basis over 8 years,

Loss or gain resulting from sales and disposals of intangible fixed assets is the difference between
proceeds from sales or disposals of assets and their net book values together with disposal expense and
is recognised in the statement of income.

Prepayments

Prepayments comprise capitalised office refurbishment expense, prepaid expenses for office rental and
oiher prepaid expenses,

Caputahised office refurbishment expense is amortised in the statement of income on a straight-line basis
over the period of 3 years, Office rental expense represents the amount which has been prepaid to lease
the office. Prepaid expense for office rental is amortised in the statement of income on a straight-line
basis over the lease period.

Other long-term prepayments include repair, maintenance cost for assets, tools and supplies issued for
consumption and are considered to bring future economic benefits to the Bank. These expenses are
capitalised as prepayments and are recogmised in the statement of income, on a straighi-line basis over
the period of more than one vear and not exceeding three years in accordance with prevailing accounting
regulations.

(Mher assets

Consfruction in progress

Construction in progress represents the costs of acquisition of fixed assets and upgrading of software
which have not been completed. No depreciation is provided for construction in progress during the
perind of acquisition and upgrading.

Expenses awaiting amortisation

Expenses awaiting amortisation in respect of brokerage commission fees represent commission paid to the
system of post offices directly related 1o the enhancement of loans to customers. These expenses are
amontised according 1o the term of each loan 1o customers on a straight-line basis over a period ranging
from below 1 vear to 35 years.

Other expenses awaiting amortisation represent the value of 100ls and instruments awaiting amortisation
and prepaid interest on term deposits from customers. Tools and instruments include assets held for use
by the Bank in the normal course of business whose costs of individual items are less than VND30 million
and therefore not qualified for recognition as fixed assets under prevailing regulations. Cost of tools and
instruments are amortised on a straight-line basis over 2 vears,
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Expenses awaiting amortisation of prepaid interest on term deposits from customers are recogmsed at cost
and amortised on a straight-line basis over a period ranging from below | year 1o 10 years,

(Mher assels

Oiher assets, except receivables from Credit activities, are stated at cost less allowance for on-balance
sheet assets,

Allowance for on-balance sheet assets is made based on overdue date of debts or estimated loss ansing
from undue debis of which the indebted economic entities fall bankrupt or are undergoing dissolution
procedures; deblors are missing. have fled, are prosecuted, detained or tried by law enforcement bodies,
are serving sentences or have deceased, Allowance expense is recorded in operating expense during the
Vear.

For the overdue assets, the Bank applics the allowance rates by overdue period as follows:

Overdue status Rate of allowance
®  From 6 months to below 1 vear I
*  From | vear to below 2 vears 50%
*  From 2 vears to below 3 years T
*  From 3 years and above 1005

Allowance for on-balance sheet assets provided for expected losses of undue debts is determined by the
Bank i accordance with Circular No. 482001%TT-BTC after giving consideration to the recovery of
these debits.

Goodwill
Goodwill represents the excess of the cost of business combination over the Bank's interest in the fair
value of the identifiable assets, liabilities and contingent liahilities of combined business operation at

the date of combination. Goodwill is recognised as an intangible asset and amortised on a straight-ling
basis over a period of not exceeding 10 years.

Amounts due to the Government and the SBY

Amounts dee 1o the Government and the SBY are stated at cost,

Deposits and borrowings from other Cls

Deposits and borrowings from other Cls are stated at cost.

Deposits from customers

Deposits from customers are stated at cosL
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Valuable papers issued

Valuable papers issued are recorded at cost. Costs of valuable papers issued include amounts received
from issuance minus direct expenses of issuance.

Other payables

(iher payables are stated at cost,

Other provisions

A provision olher than the provisions descrbed in Motes 3d), 3(e), 300, 3(g). 3ih), 30 and 3(n) 15
recognised if, as a result of a past event, the Bank has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to setthe
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the habality.

Capital

Charter capital

Charter capital s the total par value of the shares sold. Ordinary shares are stated at par value.
Incremental costs directly attributable to the issuance of ordinary shares are recognised as a deduction
from share premium in equity.

Share premiiin

On receipt of capital from shareholders, the difference between the issuance price and the par value of
the shares 15 recorded as share premium in equity.

Reserves

According to Decree No, 93/2017ND-CP dated 7 August 2017 issued by the Government of Vietnam
providing regulations on the financial regime applicable 1o Credit institutions (“Decree 93™), the Bank
1% required to make the following allocations before distribution of profits:

Annual allocation Maximum balance
Reserve to supplement charter capital 5% of profit after tax 100% charter capital
Financial reserve 1% of profit after tax Not specify

The financial reserve is used to cover remaining losses incurred during the normal course of business
after the Bank is compensated by the organisations and individuals who make the loss and by insurance
companies, and by utilisation of allowances provided; and for other purposes in accordance with the
laws. These reserves are non-distributable and recognised as pan of equity.
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nher equity funds are allocated from profit after tax. The allocation from profit after tax and the
utilisation of other equity funds are approved in the General Meeting of Shareholders. These funds ane
not required by law and are fully distributable.

Bonus and welfare fund

Bonus and welfare fund is not required by law and is fully distributable, and is used primarily to make
payments to the Bank's employees. Bonus and welfare fund is established by appropriating from net
profits afier tax in accordance with resolutions of the General Meetings of Shareholders and is
recognised in liabilities of the Bank. The appropriation rate is decided by the Annual General Meeting
of Shareholders of the Bank.

Commitments and contingent liabilities

At any point of time, the Bank has outstanding credit commitments. These commitments are approved
and unutilised loans and overdraft facilities. The Bank also provides financial guarantees and letters of
credit to guarantee the performance of customers 1o third parties. Many of the contingent labilities and
commitments will expire without any advanced payment, in whole or in part. Therefore, these
commitments and contingent liabilities do not represent expected future cash flows.

Interest income

Interest income is recognised in the statement of income on an accrual basis, except for interest on loans
classified in Group 2 to Group 5 described in Note 3(i)(i) and debts kept unchanged in Group 1 (Current
debts) as a result of adoption of Circular 01, Circular 03 and Circular 14. When loans are classified in
Group 2 wo Group 5 as described in Note 301 or kept unchanged in Group | {Current debis) as a result
of adoption of Circular 01, Circular 03 and Circular 14, interest receivable will be derecognised and
recorded as off-balance sheet items and are recognised in the statement of iIncome upon receipt.

When a debt is kept unchanged in the Current debis group as a resuli of implementing special policies
of the State, the interest receivable arising during the year is not accounted for as income and the Bank
shall monitor it on the basis of off-balance sheet. Interest on these debis are recognised in the statement
of income upon receiptl.

Interest expenses

Interest expenses are recognised in the statement of income on accrual basis.

Fee and commission income

Fees and commission income includes fees and commission from settlement services, guaranies
services, cashier services and other services. Fees and commission income are recogmised in the
statement of income when incurred.,
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Fee and commission expenses

Fee and commission expenses are recognised in the siatement of income when these expenses arc
incurred.

Income from investing activities

Income from sale of securities is recognised in the statement of income upon receipt of the order
matching notice from Vietnam Seconties Depository (listed securities) and completion of the asscts
transfer agreement {unlisted securities) and is determined based on the differences between selling price
and weighted average cost of securities sold.

Dividend income in cash and profit received from investment activities and capital contribution arne
recorded into the statement of income when the Bank’s nght to receive dividends and profit has been
established.

Dividends received in the form of shares of joint stock companies are not recognised as an increase in
investment and such dividend income i1s not recognised in the statement of income. When share
dividends are received, the Bank only recognises an increase in the number of shares.

Operating lease payments

Payments made under operating leases are recognised in the statement of income on a strmght-line basis
over the term of the lease. Lease incentives received are recognised in the statement of income as an
integral part of the total lease expense.

Taxation

Income tax on the profit for the year comprises current and deferred tax. Income tax is recognised in
the statement of income except o the extent that it relates o ems recognised directly 1o equity, in
which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the
end of the annual accounting period, and any adjustment 1o tax payable in respect of previous vears,

Deferred 1ax 15 provided using the balance sheet method, providing for temporary differences between
the cammying amounts of assetz and liabilities for financial reponting purposes and the amounts used for
taxation purposes. The amount of deferred tax provided is based on the expected manner of realisation
or seftlement of the carrying amounts of assets and liabilites using the tax rates enacted or substantively
enacted at the end of the annual accounting period.

A deferred 1ax asset is recognised only to the extent that it is probable that future taxable profits will be

available against which the emporary difference can be unlised. Deferred tax assets are reduced o the
extent that it is no longer probable that the related 1ax benefit will be realised.
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The determination of the tax currently payable and deferred tax is based on the current interpretation of
tax regulations. However, these regulations are subject to periodic variation and their ultimate
determination depends on the results of the tax authorities’ examinations.

Earnings per share

The Bank presents basic earnings per share for its ordinary shares. Basic eamnings per share is calculated
by dividing the profit or loss attributable to the ordinary shareholders (afier deducting any amounts
appropriated to bonus and welfare fund for the accounting year) of the Bank by the weighted average
number of ordinary shares outstanding during the yvear. At the reporting date and for the year then ended,
the Bank did not have any dilutive potential ordinary shares. Therefore, the requirement for disclosure
of diluted earmings per share 15 not applicable.

Related parties

Parties are considered to be refated to the Bank if one party has the ability, directly or indirectly, 1o
control the other party or exercise significant influence over the other party in making Ninancial and
operating decisions, or where the Bank and the other party are subject 1o common control or significant
influence. Related parties may be individuals or corporate entities and include close family members
of any individual considered to be a related party.

Segment reporting

A segment is a distinguishable component of the Bank that is engaged either in providing related
products or services (business segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject 1o risks and rewards that are different
from those of other segments. The Bank’s primary format for segment reporting is based on
geographical segments. The Bank's secondary format for segment reporting 15 based on busmess
segments.

MNil balances

Items or balances required by Circular No. 492014 TT-NHNN dated 31 December 2014 (“Circular
497 of the SBY on amending and supplementing a number of amicles of financial repoming system of
Credit institutions accompanying Decision No, 162007/QB-NHNN dated 18 April 2007 and Decision
No. 4792004/QD-NHNN dated 29 April 2004 of the SBV's Governor and the accompanying chart of
accounts of Credit institutions that are not shown in these Ninancial statements indicate nil balances,

Comparative information

Comparative information in these financial statements is presented as cormesponding figures. Under this
miecthod, comparative information for the prior vear are included as an integral part of the curment year
financial statements and are intended to be read only in relation to the amounts and other disclosures
relating to the current year. Accordingly, the comparative information included in these financial
statements is not intended 1o present the Bank's financial position, results of operation or cash flows for
the prior year.
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Financial instrumenis

Solely for the purpose of providing disclosures about the significance of financial instruments 1o the
Bank's financial position and results of operations and the nature and extent of risk arising from financial
instruments, the Bank classifies its Anancial instruments as follows:

Fimancial asseis

Financial assets af fair value through profit or loss:

financial asset at fair value through profit or loss is a financial asset that meets either of the following
conditions:

= It is considered by management as held for trading. A financial asset is considered as held for
trading if:

- it is acquired principally for the purpose of selling it in the near term;
- there is evidence of a recent pattern of shon-term profit-taking; or

- a denvative (except for a derivative that is financial guarantee contract or a designated and
effective hedging instrument}).

*  Upen initial recognition, it is designated by the Bank as at fair value through profit or loss,

Held-ro-matuwriny invesimenis:

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and a fixed maturity that the Bank has the positive intention and ability to hold to maturity, other than:

= thoze that the Bank upon initial recognition designates as at fair value through profit or loss;
. those that the Bank designates as available-for-sale; or

] those that meet the definition of loans and receivables,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoked in an active market, other than those:

=  that the Bank intends to sell immediately or in the near term, which are classified as held for
trading, and those that the Bank on initial recognition designates as at fair value through profit or
loass:

= that the Bank upon initial recognition designates as available-for-sale; or

= for which the Bank may not recover substantially all of its imitial investment, other than because
of credit deterioration, which are classified as available-for-sale,
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Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available
for sale or that are not classified as:

®  financial assets at far value theough profit or loss;
*  held-to-matunty investments; or

= loans and receivables,

Financial labilities
Financial liabilities ar fair value through prafit or loss

A financial hiabality at fair value through profit or loss is a Ninancial liability that meeis either of the
following conditions:

= [t is considered by management as held for trading. A financial hability is considered as held for
trading if:

it is incurred principally for the purpose of repurchasing it in the near term;
there is evidence of a recent pattern of short-term profit-taking; or

a derivative (except for a derivative that is financial guarantee contract or a designated and
effective hedging instrument).

*  Upon initial recognition, it is designated by the Bank as at fair value through profit or loss.

Finmancial fiabilities carried ar amortised cost

Financial liabalities which are not classified as financial liabilities at fair value through profit or loss ane
classified as Ninancial liabiliies carried at amortised cost.

The above described classification of financial instruments is solely for presentation and disclosure
purpose and is not intended to be a description of how the instruments are measured. Accounting
pelicies for measurement of financial instruments are disclosed in other relevant notes.

Cash on hand
Iz nnzzozo
VND million  VND million
Cash on hand in VND 2,663,442 1,080,986
Cash on hand in foreign currencies BT830 418,284

2,751,278 1,499.270
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Balances with the State Bank of Vietnam

Balance of current account at the SBY
In VND

In foreign currencies

Form BOSTCTD

fisssed i arcordanee wirh Cirewlar
Mo, FADOLTT-NHNY

dated A December 2004 of

the Gevermar aff Siare Bamk of Ve

3122021 122020
VND million  VND million

9678 761 6,219 368
188,883 S3eni2
9,867,646 6,758,980

Balances with the SBY consists of compulsory reserve requirement and current account.

Under the SBV's regulations relating to the compulsory reserve, banks are permitted to maintain a
floating balance for the compulsory reserve requirement ("CRR™), The monthly average balance of the
reserve must not be less than corresponding compulsory reserve requirement rates multiplied with

preceding month's average balances of deposits,

The CRR rates at the year-end were as follows:

Preceding monih's average balances of:

Demand deposits and deposits in VND with terms of less than

12 months

Deposits in VND with terms of and more than 12 months
Demand deposits and deposits in foreign currencies with terms of
less than 12 months

Deposits in foreign currencies with term of and more than

12 months

Annual interest rates al the vear-end were as follows:

Deposits in VND within the compulsory reserve requirement
Deposits in USD within the compulsory reserve requirement
Deposits in VND beyond the compulsory reserve requirement
Deposits in USD beyond the compulsory reserve requirement

CRE rate

3122021 V122020

3% 3%
1% 1%
8% 8%
6% 6%
3122021 I1272020
0.50% 0.50%
0.00% 0.00%
0,004 0.00%
0.00% 0.05%
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Deposits with and loans to other Credit institutions

322021 32020
VIND million VIND million
Demand deposits
Demand deposits in VND 2,192,380 1,025,173
Demand deposits in foreign currencies 329,431 507,057
Term deposits
Term deposits in YND 11,857,549 B.541,955
Term deposits in foreign currencies 6, 08, 400 3065, 000
21,287,760 13,543,185
Loans to other Cls
Loans in VIND 1,150,733 300,000
Loans in foreign cumencies - 116,250
1,150,733 416,250
22 438 493 13,959,435
Balances with and loans to other Cls by groups were as follows:
iyl J/1x2020
VND million VND million
Crroup | - Current debis 19,916,682 12,427,205
Annual interest rates at the year-end were as follows:
3122021 LT 2020
Term deposits in VND L.O0FE - 257%  0.10% - 2.90%
Term deposits in foreign currencies 001% - 0.50% 0.15% - 0.60%
Loans in VND 0.00F% - 6.20% 296 - 5.50%
Loans in foreign cummencies 0.00% 0.80%
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Securities held for trading

INN22021 MY
YAND million YD million
(Mher securities held for trading
Other secunities beld for rading issued by
foreign economic entities 232 521 279,000
Listing status of securities held for trading was as follows:
IAAXNI021 200
VNI million VN million
Other securities held for trading
Unlisted 232,521 270,000
Derivatives and other financial assets/(liabilities)
Details of financial derivatives at the end of the yvear were as follows:
JTa2021 I 2020
Toatal Total
carryving value carrving value
Total contract Assets/ Total contract Assets/
nominal value iliabilities) nominal value (liabilities)
YND million VNI muallion VNI million VYN million
Derivative financial instroments
Foreign exchange
forward contracts 5.542 B35 29,667 3,694 044 14,922
Foreign exchange
SWAp Contracts 69,876,588 55,164 36,464,219 203,179
T5.419423 EERRY | 40,159, 165 218,101
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Loans to customers

Loans to local economic entities and individuals
Loans on discounting negotiable instruments and valuable papers
Loans financed by sponsored and trusted funds

Loan portfolio by loan group was as follows:

Group 1 - Current debis

Group 2 - Special mentioned debts
Group 3 - Substandard debts
Group 4 - Doubiful debis

Ciroup 5 - Loss debis

Lioan portfolio by term was as follows:

Short term loans
Medivm term loans
Long term loans

Form BOSTCTD

{fesued i accordance with Circalar
Ny, SH20TLTT-NHNN

cirted 31 Ddecevaber 2004 of

i Droverror of State Bank of Veefmam )

Jinzxizoz J/12 2020
YWAND million WD million
208 456,839 176,215,025
RE, 119 48237
409,178 158,274
208,954,136 176,621,536
JAaraoza JA12 2020
VNI million WY million
204,089, 692 172,777,892
EELL IR 1,316,295
A0, 206 404,729
1069 /30 356,353
1,333,528 1,706, 267
208,954 136 176,621,536
J1A 021 122020
VNI million VNI million
T0.667,278 56,199,575
02483210 B81.581,195
45,803, 648 38,840,766
208,954,136 176,621,536
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD
1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower [Pssued in an':'m’j-:ﬂ;g?..:-?r;[’]:;}f;:
¥ H ! iV i =i )
A0 T g o T e Y sy Bt
J the Ervermar of Stane Bank of Viermam |
Notes to the Mnancial statements
for the yvear ended 31 December 2021 (continued)

Loan portfolio by type of customers and economic entities was as follows:

R bedp ) | MNY2020
YND million T YND million T

Loans to economic entities

State-owned enterprises 330 0.0 1,802 0.00r%
One-member limited 1005 State-owned

enlerprises 499015 0.24% 1,136,49 0,645
Other limited companies 22X3461 10.63% 21,520,892 12.18%
Joint stock companies in which the State’s

holding percentage is more than 50% 4,592,964 2.20% 5,140,630 291%
Other joint stock companics 84,356,365 40.37%  T72,359.864 4097%
Partnerships = 0. 00 131 0.0
Private companics 6941 0.01% 2,103 0.01%
Cooperatives, cooperative unions 117,168 0,065 122,131 0.07%
Administrative units, parties, unions and

associations 0200 0.01% 51,357 0.03%
Loans to individuals

Individuals 97.147.593  4648% T62TH 130 43.19%

208,954,136 100.00% 176,621,536 100.00%
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Lien Viet Post Joint Stock Commercial Bank

1st, Jrd, 4th, 5th, 6th Floors, Thaiholdings Tower

210 Tran Quang Khai Street, Trang Tien Ward

Hoan Kiem Disirict, Hanol, YVieinam
Notes to the financial statements

for the year ended 31 December 2021 (continued )

Loan portfolio by industry sectors was as follows:

Agriculture, forestry and aquaculiure
Mining

Manufacturing and processing
Electricity, gas, hot water, steam and
air-conditioning

Water supplyving and garbage and sewage
treatment and management
Construction

Whaolesale and retail trade; repair of
motor vehicles, motor cyveles

Transpost, warehouse

Hospitality services

Infermation and commumcations
Finance, banking and insurance

Real estate trading

Science and technology

Administrative activities and supporting
SETVICES

The Communist Party, socio-political unions,
slate management, secunity and national
defence, compulsory social insurance
Education and training

Health care and social work

Ar, playing and recreation

Oither service activitics

Households services

Form BOSTCTD
{ Isrued i aceordance with Circielaor

N, S0 LTT-NHNN
dated 21 December 2014 of
the Govermar of Sicie Bank of Vietaem |

Annual interest rates at the year-end were as follows:

Loans in VND
Loans in foreign currencies

12021 L2020
VNI million % VND million %
13470163 6.45% 9,208,730 521%
BOOSTT  0.38% 106,457 0.22%
16862684 B07% 13,874,231 T.B6%:
4535069  21.17% 4,893 446 2.T1%
3,685,765 1. 76 374,280 0.31%
22122535 1059% 24320610 13.97%
49,897,059 2388% 26919983 15.24%
5423936  1.60% 3,550,012 2.01%
11,561,203 5.53% 5,813,304 31.29%
1,016,955  0.49% 1,210,334 0.659%
1.083.904  0.52% 1,778,824 1.01%
1.018.201 0.49% 3495247 1.98%
3780649 2.77% 9,924,500 3.62%
6,742,539  323% 4,743.932 2.69%
1,562,237 0.75% 2,501,154 1.59%
3,300,602 1.58% 5,166,342 2.92%
410,519 0.20% 383,854 0.33%
1921959 31.T9% 9,292,412 5.26'%
J00.894  0.24% 418841 0.24%
51256686 24.51% 47,653,037 2698%
208,954,136 100.00% 176,621,536  100.00%
LA T Bl 1 | 122020

3.25% -18.15% 4.80% - 17.00%
2.50% - 7.50% 2.80% - 7.50%
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(i)

i)

Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanol. Vietnam

Notes to the financial statements

for the year ended 31 December 2021 (continued )

Allowance for loans to customers

Allowance for loans o costomers include:

Form BOSTCTD

{ lesmed in arecordmace winh Cireiler
Ko, AW TT-NHNN

dated B December 2004 of

the Ciovernor of Sune Bark of Vietnam |

3021 JAL2020
YND million VND million
General allowance (1) 1,554,425 1,312,305
Specific allowance (ii) 1,616,277 052 K06
3,170,702 2,265,201
Movements in general allowance for loans to customers were as follows:
021 2020
VND million VND million
Opening balance 1,312,305 1,042,293
Gieneral allowance made during the year (Note 31 242,120 270,012
Closing balance 1.554.425 1,312,305
Movements in specific allowance for loans to customers were as follows:
2021 2020
YND million VYND million
Opening balance 952 896 678,300
Specific allowance made dunng the vear (Note 31) 1,082,547 320,033
Allowance utilised during the vear (419,166) (43.437)
Closing balance 1616277 952,896
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Form BOSTCTIY

{ Fusrapdd ir grevordmcy wink Cinelor
Mo SN0 LTT-NHNN

dated 11 December 2004 of

the rovvernar af Surte Ramk off Viernom |

Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Motes to the financial statements
for the vear ended 31 December 2021 (continued)

Investment securities

Available-for-sale investment securities

Iz MA22020
VNI million YNID million
Dehi securities
* Bonds issued by the Government (i) 25,003,990 23,508,650
= Bonds issued by other local Credit institutions (i} 13,196,903 o.031,953
In which: Bovds guaranieed by the Government 2,247,617 2.655.927
=  Bonds issued by local economic entities (il T4 800 402612
Equity securities
®  Equity securities issued by other local Credit institutions 431,113 431113
38,706 806 51374328
Allowance for available-Tor-sale investment securities
= General allowance for available-for-sale debt securities (G350 (3.052)
*  Allowance for diminution in value of available-for-sale
debi securitics {16,685) {11,264
(173200 (14,316)
38,689 456 33,360,012

These represent bonds issued by the State Treasury and Hai Phong People’s Committee, denominated
in YMND, These bonds have terms ranging from 3 (o 20 vears and earn annual interest rates from 1.10%
to 9, 10 (31272020 from 23068 10 9.10% ). Interest is payable annually.

These represent bonds issued by other local Cls, denominated in VIND. Such bonds have terms ranging
from 6 months to 10 years and earn annual interest rates from 2.304% to 8.80% (3171 272020: from 4.30%
to 10.80% ). Interest is payable bi-annually or annually.

These represent bonds issued by local economic entities, denominated in VIND. These bonds have a
term of 10 years, and eam annual interest rates of 9.35% (31/12/2020: from 2.00% o 9.35%). Interest
is payable bi-annually,

As at 3] December 2021, the Bank used debt secunties including Government bonds and debt secunities
issued by other local Cls amounting 1o VND 3279340 million (31/1272020: VNDE 983 340 millon}
as collateral at other Cls 1o secure its borrowings and term deposits from other Cls (Note 18), and
amounting to YND1,450,000 million at the SBY as collateral for its bomrowings on mortgages of
valuable papers from the SBY (Mote 17).
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h)

(c)

Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Cluang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Motes to the inancial statements

for the year ended 31 December 2021 (continwed )

Listing status of available-for-sale securities

Debi securities

Government bonds - histed

Izsued by local Cls - unlisted

Issued by local economic entities - unlisted

Equity securities
Issued by other local Cls - listed

Allowance for investment securities

Form BOSTCTD
{frsmed dn aecordanece witk Crrealine
Mo, 200 4TT - NENY

diared 31 December 2004 of

ihe Eroversior :-lf.'.'n'l'uf-r Heirik of Vilepeaio |

122021 122020
YD million YD million

25 003 900 23,508,650
13,196,903 031,053
74,800 402612
431,113 431,113
38,706,806 33,374,328

Movements of allowance for diminution in value of investment securities for the year ended 31

December 2021 were as follows:

Allowance for General
diminution in value allowance for
of available-for-sale  available-for-sale Total
YND million YND million YD million
Opening balance 11,264 3,052 14316
Allowance made/(reversed) during
the vear { Norex 28, 31} 5421 (2.417) 3,004
Closing balance 6,685 G35 17,320

R A Y
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Lien Viet Post Joint Stock Commercial Bank
I15t, 3rd, 4ih, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward, Hoan Kiem District. Hanod, Vietnam

Notes to the financial statements for the year ended 31 December 2021 (continued)

Movements of allowance for diminution in value of investment securities for the year ended 31 December 2020 were as follows:

Crpening balance

Allowance (reversed )y made dunng
the yvear (Nores 28, 31)

Allowance utilised during the year

Closing balance

Allowance for Allowance for
diminution in diminution in General Specific Specilic
value of value of allowance for allowance for allowance for
available-for-sale available-Tor-sale available-for-sale available-for-sale  held-to-maturity

Form BOSTCTD

{lsvmed fm aeeordance with Cirewlor No
AT LTT-NHRN dared 31 December 20014
i the Cievermor of Stinke Bank of Vietaau

equity securities  debi securities debi securities debi securitics debi securities Total
VND million VNI million VNI million VNI million VND million VNI million
101,300 11,335 G0 56,827 175,182 345544
{ 101,300) (71} 2,152 (56,827) 164,016 7.970
. - (339.198) (339, 198)
11,264 3,052 14,316
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12.

13.

Lien Viet Post Joint Stock Commercial Bank
Ist, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward

Hoan Kiem District, Hanoi, Vietnam
Notes to the Mnancial statements
for the vear ended 31 December 2021 {continued )

Other long-term investments

Details of other long-term investments were as follows:

Investments in economic entities
Lien Viet Securities Joint Stock Company
Viet Lao Power Joint Stock Company

Tangible fixed assets
Year ended 31 December 2021

Cost

Opening balance

Addiions

Consirection in progress

completed
Disposals

Closing balance

Accumulated depreciation

Orpening balance
Charge for the year

Drisposals

Oither decreases
Closing balance
et book value

Opening balance
Closing balance

Form BOSTCTD

{fesed in accordmace willh Crreindar
o, ST NN

dared 31 December 2004 of

the Cravvernor af State Hamk of Vietmam )

311272021 and 3122020

Number of
shares owned Cost Ownership
YAND million =
1,375,000 15,931 550
30, 00000, D00 00, 00N 0.60

315,931

Means of her
Machines and transportation  (angible

Buildings equipment - iransmission assets Total

VND million VYNDmillion VYND million YND million VNI million
600,557 673,102 343,415 289,751 2408825
- 41,057 08,324 20150 168,531

31,739 - - . 31,739

- (14,497 (58,646) (2,200 (78,393)
632,296 699 662 885,003 313.651 2,530,702
189,222 469,763 424251 178,269 1,261,505
43,939 73,684 E2.714 43,448 243,785

B (14.415) (47,254) (4, 704) (66,373)

(36) (373) (343) (282) (1,034)
233,125 528,659 459,368 216,731 1,437,883
411,335 203,339 421,164 111,482 1,147,320
399,171 171,003 425725 096,920 1092819

S E—- JEN
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD
1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower {ssued in aocordance with Circutar
210 Tran Quang Khai Street, Trang Tien Ward Jmm'"‘";'} ﬁ-’iﬂfﬁﬁ"ﬁ
Hoan Kiem District, Hanoi, Vietnam e Grovertior af Sate Bark of Vietaos )
Notes to the financial statements

for the year ended 31 December 2021 (continued)

Year ended 31 Decenrher M120
Means of Diher
Machines and fransporiation  tangible
Buildings  equipment - transmission  assets Total
VED million YND million YND million VED million YSD million

Cast

Opening balance 464 518 503,878 826,452 Tdd, 196 2,129,044

Additions . 86,053 74,720 54,946 215,719

Construction in progress

completed 136,039 - . - | 36,030

Disposals . {5, 829) (55, 75T) (9,391) (71,977

Closing balance 600,557 673, 102 245415 289,751 2.408.825

Accumulated depreciation

Opening balance 157,984 398,029 IRE.E25 1449, 308 | 09, 146

Charge for the year 31,238 TR 463 H3,032 37.747 230 480

Disposals - {6, 720) (47606} (8, 786) (63,121)

Closing balance 189,222 469,763 424,251 178,269 1,261,505 3
-

Net book value :

Opening balance 306,534 195,849 437627 0 BER 1,034 898 418

Closing balance 411,335 203,339 421,164 111,482 1.147.320 Y,
2

Included in tangible fixed assets were assets costing VNDS582,787 million which were fully depreciated =

as of 31 December 2021 (31/122020: VIND475, 468 million), but which are still in use.
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Form BOSTCTD

i {viued ) gocordance wirh Clrcular
No, SO20 LT -NHNN

dated 31 Devember 2004 of

the Gevernar of Siare Bavk of Vet |

Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanod, Vietnam

Notes to the Mnancial statements

for the vear ended 31 December 2021 (continued)

Intangible fixed assets
Year ended 31 Decermber 2021

Defimite lond

use rights Software Taotal

YVND million VNI million VI million
Cost
(pening balance 373270 251,945 625215
Additions 36519 10815 47334
Closing balance 409,789 262,760 672,549
Accumulated depreciation
Opening balance 13,777 137,783 151,560
Charge for the year 2,889 26,462 29,351
Closing halance 16,606 164,245 180,911
Net book value
Opening balance 359,493 114,162 473,655
Closing balance 393,123 98,515 491638
Year ended 31 December 2020

Definite land

use rights Soltware Total

YND million  VND million  VND million
Cost
Opening balance 373,270 220,762 394,032
Additions - 31,183 31183
Closing balance 270 251,945 625,215
Accumulated depreciation
Cpening balance 12, 100 113,352 125452
Charge for the vear 1,677 24,431 26,108
Closing balance 13,777 137,783 151,560
Net book value
ﬂpﬂging balance 361,170 107,410 468,580
Closing balance 359,493 114,162 473,655

Included in intangible fixed assets were assets costing VIND61,033 million which were fully amortised

as of 31 December 2021 (31/12/2020; VNDS50,38]1 million), but which are still in use.
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15.

{1

(1)

(1)

Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanol, YVietnam

Notes to the financial statements

for the year ended 31 December 2021 {continued)

Other assets

Receivables

In which:
Advance for construction for charity purpeses (i}
Depaosits for long-term office rental
Recervables from post offices of provinces (i)
Advance for operating activities
Advance for affice renovation
Constriecction in progress

Recetvables from the SBY relating 1o the interest rate subsidy

program (i)

Advance for purchase of fired assets
Depaosits for operating activities
rher receivables

Interest and fee recervables

Chher assets

In which:
Prepaid expenses (iv)
Goodwill {Note 16)

Other assels

Allowance for doubtful debits

Form BOETCTD

{fsrued i accordance with Circular
Na, S0 LTT-NHNN

dared 21 Decermber 2004 of

the Govermar af Siale Baek of Vietnam )

nxan2a 31122020

VND million  VND million
1,248,734 B36,730
FIR.816 268, 807

Jd B0 JO.528
49781 65 861
58,186 5558
24,083 25318

. 27170

8268 o261

J20. 184 [853 880

228 (v -
174,626 170072
SR GT 6, (460592
B1E,920 1,095,221

782 008 LO35 417

. 3d 342

I6052 25462

(4.919) (3,131)
7.445 202 T.o74012

These represent advance payment of expenses for constructions of works for social charity purposes
including: funding to support education, health-care, recovery from natural disaster, poor households,
and others under decisions of the Board of Directors. As at 31 December 2021, these projects have mol

been completed and not vet finalised.

These are receivables from provincial post offices related to fundraising and deposit-taking of the Bank.
These amounts occur every day and have the repayment term of within one month.

This amount mainly represents interest receivable from the State Bank of Vietnam under the interest
rate subsidy program accompanying Decision No. 131/QD-TTg dated 23 November 2008 issued by the
Prime Minister of the Government guiding the interest rate subsidy 1o organisations. individuals who

barrow money from banks for production and businegss purposes.,

47

T

2%

Ve,



Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD

Ist, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower (fasimfin scormbiaceiih Coaws
210 Tran Quang Khai Street, Trang Tien Ward dated 31 December 2014 of
Hoan Kiem District, Hanoi, Vietnam the Crovernor of Siate Bank of Vietaam )

Notes to the financial statements
for the year ended 31 December 2021 (continued)

(iv) Prepaid expenses include:

12021 J1/12/2020

YWD million VD million
Payment for office rental 228,440 105,159
Head office repair and improvement expenses 123,829 214,358
Brokerage commission fees (*) 263,760 269,024
Other prepaid expenses (**) 166,879 246,876
782,908 1035417

(*)  These are commissions paid to the system of post offices directly related o lending to customers, These
expenses are amortised according to the term of cach loan to customer.

(=%}  Oither prepaid expenses include tools and instroments and prepaid interest expenses on term deposits
from customers and advances for construction activities for charity purposes which had been completed
and awaiting cost finalisation documents.

16. Goodwill
Details of movement of goodwill during the yvear as follows:
2021 2020
VND million YND million
Opening balance 34,342 103,785
Charge for the year (Note 30) (34.342) (69.443)
Closing balance - 34,342

This amount represents goodwill arising from receiving capital contribution by value of Vietnam Postal
Savings Services Company (“*VPSC”) from Vietnam Post Corporation (“Vietnam Post™) in 2011, This
goodwill is amortised over 10 years,
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(i)

(i}

18,

Form BOSTCTD

{Fsamed i aecordarmes with Circular

Mo SR20TETT-NHNN

divsed 3T Decembrer 2004 of

the Groverner of Stare Bank of Viemanm)

Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem Dstrict. Hanod, Vietnam

Motes to the financial statemenis

for the yvear ended 31 December 2021 {continued)

Amounts due to the Government and the SBV

a2oz1 32z

VD million YND million
Borrowings from the SBY
Borrowings based on credin facilities (1) 168,382 224,189
Borrowings on morgage of valuable papers (ii) 1,534,482 -
Deposits from the State Treasury
Deposit in VND 10

1,702,874 224,189

These represent borrowings from the SBV under credit facilities. The borrowings have original terms
ranging from 1 to 9 years and bear annual interest rate of 3.30% to 3.86% (31/12/2020: 3.50% 10 4.18%).

These represent borrowings from the SBV on mongage of valuable papers. The borrowings have an
original term of 14 days and bear annual interest rate of 2.50%. As at 31 December 2021, the Bank used
debt secunties including Government bonds and debt securities issued by other local Cls amounting to
VD, 450,000 mallion as collateral for these bormowings (Naote 11},

Deposits and borrowings from other Cls

JAZ202] 2020
VNI million VND million
Demand deposits from other Cls
In VND 26,944 16,107
In foreign currencies 10 &
Term depaosits from other Cls
In VND 26,174,277 8,747,135
In foreign currencies 10,647 600 3,255,000
36,848,531 12,018,250
Borrowings from other Cls
Borrowings from other Cls in VND T.151.774 401.010
Borrowings from other Cls in foreign currencies 2. 280,775 2,325 B56
0.432 549 2,726,866
46,281,380 14,745,116

i
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19.

Lien Yiet Post Joint Stock Commercial Bank

Ist, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Motes to the financial siatements

for the vear ended 31 December 2021 (continued )

Annual interest rates ot the yvear-end were as Follows;

Demand deposits in VND

Demand deposits in foreign currencies
Term depaosits in VND

Term deposits in foreign cumrencies
Bormowings in VND

Borrowings in foreign currencies

Form BOSTCTD

{Isswed in accordomee with Crrrmlor
Mo R2ONTT-NIENNY

dited 11 December 2004 af

rhe Crovermer of Stare Bank of Vierwn |

/122021

0.00% - 0.10%

0.00%
0.80% - 3.20%
0.10% - 0.55%
L85% - 4.70%
0.75% - 2.54%

/122020

0.00% - 0.10%

0.00%
0.11% - 1.30%
0.17% - 0.55%
3800 - 4.99%
0.75% - 2.51%

As at 31 December 2021, the Bank pledged debt secunties being Government bonds and bonds issued
by other domestic Credit instilutions amounting o0 WYNDI3 279340 million (317122020
VNDE. 983,340 million) at other Credit institutions as collaterals for borrowings and term deposits from

other Credit institutions {Mote 11).

Deposits from customers

Current accounts
Current accounis in VMDD
Current accounts in foreign currencies

Term deposits
Term deposits in VND
Term deposits in foreign curmencies

Marginal deposits
Marginal deposits in VND
Marginal depos=its in foreign currencies

Deposits for special purposes
Deposits for special purposes in VND
Deposits for special purposes in foreign currencies

I 12021 311122020

VMDD million VD million
17,264,500 24757647
581,941 524,155
158,755,651 145,214,615
3A401,189 3,754,724
245,670 252 540
18,314 212
352 a0
LA 21,955
180,276,346 174,525 987




Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower {lssued in accordance with l"r'{-'l-'ﬁ:
210 Tran Quang Khai Street, Trang Tien Ward i m';fi ﬁi’:.ﬂ"’}':ﬂt;
Hoan Kiem District, Hanoi, Vietnam the Crovernor of Stae Bank of Vieramn |

Notes to the financial statements
for the vear ended 31 December 2021 (continued )

Deposits from customers by type of customers and economic entities were as follows:

D posits from economic entities

State-owned enterprises

One-member limited 100%-state-owned enterprises
Limited companies with two members of more in which the
State’s percentage of contributed capital is more than 50%
iher limited liabiliny companies

Joim stock companies in which the State’s holding percentage
is more than 506

Oither joint stock companies

Partnerships

Sole proprietorship

Foreign=-invested enterprises

Cooperatives and cooperative unions

Business households

Non-business sdministrative entities, party enfities, unions
and associations

Cxhers

Deposits from individuals

Individuals

Year-emd annual interest rates were as follows:

Current accounts in YND

Current accounts in foreign curmencies

Term deposits in VND

Term deposits in foreign currencies

Marginal deposits in VND

Marginal deposits in foreign currencies

Deposits for special purposes in VND

Deposits for special purposes in foreign currencies

JAAxI021 JiAzanzo

VNI million VNI million
6,122,567 i, 068,280
37.913,585 313,854 442
13,466 108 630
3.267.124 1, 762938

d 232 566 3,938,801
8,123,061 7688012
5,197 186,936

17,391 7426
973,892 1,010,799

6485 14,245

633 4,263
4,446,083 12870513
61,984 644,744
115085412 146,265,748
180,276,346 174,525,987

Iz INz2020
000% - 0.20% 0.00% - 0.55%
(0,00 0.00%

001% - T80 1.00% - 7808
000% - 0.40% 0.00% - D605
0005 - 7105 0UD09%: - 7105
(0005 0.00%

000% - 0100 U0 - 0.105%
.00 0.00%
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Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Notes to the linancial statements

for the vear ended 31 December 2021 (continued )

Valuable papers issued

Certificates of deposits in VND
From | to 3 years

Bonds in ¥ND
From | 1o 5 years
More than 5 years

Year-end annual interest rates were as follows:

Certificates of depasits in YND
From | to 5 years

Bonds in VND
From 1 to 5 vears
More than 5 vears

Other liabilities

Accrued interest and fees payable

Other liabilities

In which:
fnternal pavables
External pavables (i)
Bonws and welfare find (1)

Form BOSTCTD

I lanied f aerordamce with Crrcular
No, SR20MAT-MHAN

dated 3 December 2004 of

the Govermar o Mare Bk of Viemaiv)

311xvzoz1 nxano
VND million VMDD million
10,252 385 11,446,788
18,871,647 13,497,507
T.613.593 7306910
36.737.629 32,251,205
A T20210 I22020
400 - B.A0%  4.50% - T.00%
60 - 7.00% 4.30% - 7.10%
4.43% - BA0%  7.30% - 9.00%
AT 2020 L2020
VD million YWD million
5656 602 5,086,061
1,697,171 1,278,667
25 332 133 110
1223 72% 1O50 482
222,114 05075
1.393. 773 6,164,728
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Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hean Kiem District, Hanoi, Vietnam

Notes to the financial statements

for the vear ended 31 December 2021 (continued)

Detmils of external payables at the end of the vear as follows:

Payables for construction in progress

Payables for purchasing of fixed assets
Amount due to customers awaiting setlement
Tax pavables [Noye 36)

Commissions fees for provincial post office
Payables for Vi Viet e-wallet services
Guarantee commitment fee received in advance
Payables for card services

Payables for the sale of debts, sale or management of
secured assets

Payables for e-banking services

Revenue awaiting allocation

Mher pavables

Form BOSTCTD

{fisweed in arcerdarece with Circuiar

Mo, 40207 4TT-NHNN

diried 31 December 2014 of
it Cioverns of Srare Boak of Viemam )

Movements in bonus and welfare fund dunng the vear were as follows:

Opening balance
Appropriation in the year (Nore 22)
Utilisation in the vear

Closing balance

L2021 I 2020
YND million YND million

B.326 19,779

26,153 A4 My
196,636 162 198
230,687 248 Q4%
T2.03%6 14,826

425 554 394 440
9,128 10,170

T&,500 23643

- B.6E0

4,032 529

10432 13937
162,151 109 326
1,223,725 1,050,482

2021 2020
VND million VMND million

95075 T3 TRT
303,097 20 952
{176,058 i 194.694)
222114 Q5 075

33
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD
1=t, 3ird, 4ih, Sth, 6th F‘Dﬂr".i, “Bihl:llding!: Tower i fesmrd im arvovdmice with Cracidar Me,
210 Tran Quang Khai Street, Trang Tien Ward, Hoan Kiem District, Hanoi, Vicinam ""a'?”r‘;"‘*":?-'””"""" ‘L’:.‘"""’:?:""I""’":‘:" A4
Notes to the financial statements for the vear ended 31 December 2021 {continued) iAoy e i Ak i i)

Equity and reserves

Reserve o Investment
supplement and
Charier Share charter Financial  development Retained
capital premium capital FESErvE fund profits Total

VAD million YNID million VNI million YND million YND million  YND million YND million

Balance at 1/1/2021 10,746,389 57 587,366 1.161,514 3,793 1,732,607 14,231,726

Capital increase through share issuance for

dividends payment (*) 1,289.516 . - - - (1,289 516) -
Profit for the year - - - . - 2873248 2873248
Appropristion to reserves during the year . . 143,662 287,325 - (430,987 £
Appropriation 1o bonus and welfare fund during
the year (Note 21) . . - . - (302,097 { 303,0897)
Balance at 31/12/2021 12,035,905 57 731,028 1,448,839 3,793 1,582,255 16,801,877
Balance at 1/1/2020 B.881.44) 63,331 494,270 975,324 3,193 2,161,641 12,579,800
Capital increase from share premiom 63,274 (63.274) - . - - -
Capital increase through share issuance for
dividends payment 1.&800,674 - - - - i(1,800.674) -
Profit for the year < - - . - 1,861,908 | 861,908
Appropriation to reserves during the year . - 93,006 186,190 - (279.286) -
Appropriation to bonus and welfare fund during
the year {Note 21 ) - - - . - (209.982) (209.982)
Balance at 31/1 22020 10,746,389 57 587,366 1.161.514 3,193 1,732,607 14,231,726
54
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower [ Fesieedd i arcordarece will Circmkar
210 Tran Quang Khai Street, Trang Tien Ward "*"1 -!mrJI#Tr:':]'JTN
Hoan Kiem District, Hanoi, Vietnam Sub2F Ewomir 2040 of

: the Cravernor af Stabe Bamk of Vieteom
Notes to the financial statements

for the vear ended 31 December 2021 (continued )

Details of investment capital and shares of the Bank
k) Tl | IN22020

Shares registered for issuance 1,.203,590474 1074638915
Issued share capital

Ordinary shares 1,203.590474 1074638915
Shares in circulation

Ordinary shares 1,201,590474 1074638915
Par value of a share (VNI 100, R0 10,000

Details of investment capital and shares of owners

Capital contributed as at
3122021 312020
VND million Percentage VYND million Percentapge

Vietnam Post Corporation 1.221,753 10.15% 1.090,760 10.15%
Other sharcholders 10,814,152 80.85% 9.655,629 B9.BS%
12,035,905 1 (NFie 10,746,389 100%

As at 31 December 2021, a shareholder of the Bank, Vietnam Post Corporation, held more than 3% of
the Bank's ordinary shares. Vietnam Post Corporation operates under Business Regisiration Certificale
Mo, 0102595740 and its Head Office 15 located at No. 5, Pham Hung Street, My Dinh Ward, Nam Tu
Liem Dastret, Hanon, Vietnam.

On 16 July 2021, the Bank has announced the information on ordinary shares issuance for 2020
dividend payment at the exercise ratio of 100:12 and the last registration date for right allocation was
22 July 2021. On 2 August 2021, the Bank issued 128,951,559 shares, equivalent o
VND1,289.51 5,590,000, 1o raise its current charer capital to VNI 2,035 904,740,000,

W7
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Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Motes to the Ninancial statements

for the yvear ended 31 December 2021 (continwed)

Interest and similar income

Interest income from deposits

Interest income from loans 1o customers

Income from guaraniee services

Interest income from trading and investing in debt securities
Other income from credit activities

Interest and similar expenses

Interest expenses on deposits

Interest expenses on bormowings

Interest expenses on valuable papers issued

Imterest expenses on other credit activities

Brokerage commission fee for postal savings services

Form BOSTCTD

{fasmeed dn gecordmace wink Crrcilir
Ao, W ETT-NHNY

dared 11 December 2004 of

rhe Gonernor of Sune Bank of Vietasa |

2021 2020
VNI million VYND million
1065, 258 75.214
19,0593 (s 15,724 389
31,202 32089
1.694,722 2036835
151 G218
20,925,551 17.869,155
2021 2020
YND million YND million
BOR5 45 8, 187260
IO ] 135 830
1,945 335 1.961, 1 86
16,340 8702
Bl 631 HAi, D6
11,908,392 11,148,984
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Lien ¥Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Cyuang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Motes to the linancial statemends

for the yvear ended 31 December 2021 (continwed )

Net fee and commission income

Fee and commiszion income from

Settlement and treasury services

Entrusting, consulting and insurance agency SErVICes
(Hher services

Fee and commission expenses for
Settdement and wreasury services
Oiher expenses

Met fee and commiassion income

Net gain from trading of foreign currencies

Income from trading of foreign currencies
Receipt from trading of foreign currencies
Receipt from currency denvative financial instruments

Expense from trading of foreign currencies
Payment for rading of foreign currencies
Payment for currency denvative financial instruments

Net gain from trading of foreign currencies

Form BOS/TCTD

{lusgied i aeoardance with Circwlar
No. W20 4GTT-NHNN

dared 21 December 2004 of

the Gevernor of Erare Boak of Viemam)

2021 L]
VD million VMDD million
207 B83 201,901
600,064 458 029
2459449 100 803
1,113,854 R59.823
{160, 7T84) (138,509)
(95,2300 (94.513)
(256,014) {233,022}
857 .8R2 626,801
&
¥,
- (TR
3
2021 2020 %
VIND million VYND million \ﬁ
512950 R e
350,580 340,052
BH3 556 400 146
(63, 702) (67,331
(661,047 (21712
(724, 749) (347.103)
138, 787 62043
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Lien Yiet Post Joint Stock Commercial Bank

1st, 3rd, 4th, Sth, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Haan Kiem District, Hanol, YVielnam

Notes to the financial statements

for the year ended 31 December 2021 (continued )

Net gain from securities held for trading

Income from trading of securities held for trading
Expense on trading of securities held for trading

Net gain from securities held for trading

Net (loss)/profit from investment securities

Income from trading of investment securities

Expense on trading of investment securities

i Provision Vreversal of allowance for diminution in value of
investment secunties (Nete /1)

Net (loss)Mprofit from investment securities

Net gain from other activities

Income from other activities
Proceeds from disposal of assets
Recovery of debts written off
Income from interest swap contracts
Oither income

Expenses for other activities
Ciher pavmients

Met gain from other activities

Form BOSTCTD

{Feswed fn arcorgance with Circular
Nav, U200 LTT-NHNN

aerdedd 31 Lhevermber 2004 of

il Croverror of Srare Bamk of Viemanm)

2021 2020
YA million VD million
4,625 33,650
(82 -
4,543 33,650
2021 2020
YIND million VWMD) million
34404 62,901
(30,367 [ 26,538)
(5421 101,371
(1.384) 137,734
| | 2020
VNI million VNI million
12,768 0606
162,114 135023
E. 150 Z
15,092 112459
199,033 257085
(165,331) (66, 676)
33,702 190,412
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Lien Viet Post Joint Stock Commercial Bank

Ist, 3rd, dth, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward

Hoan Kiem Dstrict, Hanod, Vietnam
Notes to the financial statements

for the vear ended 31 December 2021 (continued)

Operating expenses

Tax, duties and fees
Stafl costs
I which:
Salaries and allowances
Salary-based expenses
Severance allowances
Chiker staff cosis
Expenses on assets
Frr which:
Depreciation and amortization
Rental expenses
Asser repair and maintenance expenses
Torls ard supplics
Chilrers
Management expenses
In which:
Per diem
Expenses for union activities
Cenrnieiicaiion eXpenses
Printing, marketing and promotion expenses
Entertainment, refreshment and conferences
Urilities expenses
Oiffice materials expenses
Orher administraiion expenses
Insurance expenses on deposits of customers
Amortisation of goodwill {Nore 16)
Other operating expenses

Form BOSTCTD

i fssned in aocondance with Circular
No, 8201477 -NHAN

ditted 3 Decermber 2004 af

the Croverncr of Stare Baak of Viemans)

021 2020
VND million VND million
108,199 103,590
2,737,169 2,239,154
2,345,285 1,892,102
205,835 186,279
782 317
185,267 160,156
855,389 810,693
273,136 257367
221,817 00, 869
161,949 155,742
70,832 84,428
21,635 12,087
1,179,131 1,268,976
9367 13,902
185 298
8,651 s.010
838,353 Od3 454
113,131 103,686
76, 169 08, 743
I lod 28,498
1911 102,385
170,195 145,930
14,342 60443
5,996 7.161
5,090,421 4,645,147
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Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem [District, Hanod, ¥ietnam

Notes to the financial statements

for the yvear ended 31 December 2021 (continued)

Allowance and provision expenses

Provision of general allowance for loans to customers

Provision of specific allowance for loans 1o customers

{Reversal Wprovision of general allowance for
corporate bonds

Reversal of specific allowance for corporate bonds
Provision of allowance for special bonds issued by
VAMC

Income tax

Recognised in the statement of income

Current lax expense
Current year
Adjustments of income tax differences in prior years

Reconciliation of effective tax rate

Accounting profit before tax

Tax at the Banks tax rate
Non-deductible expenses
Adjustments of income tax differences in prior vears

Form BOSTCTD

{dssresed anr aceordarce witl Cincular
N SWI0SGTT-NHNN

digred 31 December 2004 of

rhe Crovernor of Samte Bamk o Vienami |

Mote 2021 2020
VYND million VND million
L1 242,120 270,012
10 1082547 320033
11 (2417 2152
11 - (56.82T)
i1 - 164016
1,322,250 690 386

2021 2020
YND million VNI million
T, 000 563,91
18,770 745
Ted,TT0 Shd 645

2021 2020

VND million VNI million

EXERRITES 2426553
127604 485311
| B398 TH.589
18,770 T45
Ted TT0 S6d. 645

\\\‘i.-‘lﬂ. .E - ...E"--y
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Form BOSTCTD

{Fssued fa cocondance wirh Cirenlar
No. SPGB0 T-NHNY

darted A Devember 2004 of

the Gioverner of Srare Baak of Viemam )

Licn Viet Post Joint Stock Commercial Bank

Ist, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanod, ¥Vietnam

Notes to the financial statements

for the vear ended 31 December 2021 {continued )

Applicable tax rates

Under the terms of Income Tax Law, the Bank has an obligation to pay the Government income tax at
the rate of 20% of taxable profits.

Earnings per share

Basic earnings per share

The calculation of basic earnings per share for the vear ended 31 December 2021 was based on the
profit attributable to the ordinary shareholders and a weighted average number of ordinary shares
outstanding, calculated as follows:

Net profit attributable to ordinary shareholders

2021 2020
VYND million YND million
Net profit during the year 2,873,248 1,861,908
Appropriation to bonus and welfare fund (*) (303.097) (209.981)
Net profit attributable to ordinary shareholders 2,570,151 1,651,926

The Bank's Board of Management estimated the amount to be appropristed to bonus and welfare fund
from profit of 2021 based on the amount approprimed from profit of 2020. The actual amount
appropriated to bonus and welfare fund from profit of 2020 (Note 22) is higher than the estimated
amount when calculating basic earnings per share of 2020. The Bank’s Board of Management assessed
this difference as insignificant; therefore, the Board of Management decided not to restate basis earning

per share for the year ended 31 December 2021 due to effects of this matter.

Weighted average number of ordinary shares

021 2020
{ Mumber (Number
of shares) of shares)
Restated
Issued ordinary shares at the beginning of the year 1074638915 AR, 144,085
Effect of ssuance of shares for 2020°s dividend payment - 180, 167 406
Effect of issuance of shares from share premium | Note 22} - 6,327.414
Effect of 1ssuance of shares for 2021°s dividend payment
iNote 22} 128,951,559 128,951,559
Weighted average number of ordinary shares for the year 1.203.590.474 1,203,590.474

6]
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Lien Viet Post Joint Stock Commercial Bank
1st, Ard, 4th, 5th, 6th Floors, Thaiholdings Tower

Form BOSTCTD

{xnied in aecordance with Circular

210 Tran Quang Khai Street, Trang Tien Ward No, 02014/ TT-NHNN

Hoan Kiem Disirict, Hanol, Vietnam
Motes to the financial siatements
for the year ended 3 December 2021 (continued)

Basic earnings per share
2021

Basic earnings per share (YNIDVShare) 2,135

dirted 2 Decermber 2004 of
the Loverraor of Stafe Boak of Vieinam )

220
Restabed

1372

Restatement of the weighted average number of ordinary shares and basic earnings per

share for the vear ended 31 December 2020

The weighted average number of ordinary shares and basic eamings per share for the year ended 31
December 2020 were restated due to the effect of shares issued for dividend payment (Note 22):

Weighted
average number
of ordinary Basic earnings
shares per share
YD
As previously reported 1074638915 1,537
Effect of shares issued for dividend payment in 2021 128,951,559 {165)
As restated [, 203,590,474 1,372
Cash and cash equivalents
Jzzoz1 3122020
VYND million VND million
Cash on hand 2,751,278 3499270
Balances with the SBY 2,567 646 6,758,980
Deposits with other Cls with original term
i exceeding 3 months 21,287,760 13,543 155
33 906 684 23,801,435

For — ENa\
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Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Victnam

Notes to the financial statements

for the vear ended 31 December 2021 (continued )

Employees® benefits

Form BOSTCTD

(fswed i accordarace with Circufar
N, SR20ILTT-NHNN

dited 31 December 2004 af

the Croverner of State Bank of Viermam)

2021 2020
Total number of employees as at 31 December (person) 10645 9.946
Average number of employees during the year (person) 10,420 Q721
Basic salaries (1) (VND million) 2.345.285 | 892 102
Allowances (21 (VND million) 206617 187.096
her incomes (33 (YND million) 185.267 160,156
Total income (1+243) ( Note 30) 2737169 2,239,354
Average monthly salary (VND million) 18.76 16,22
Average monthly income (VND million) 21.89 19.20
Obligations to the State Treasury
Year ended 31 December 2021
Balanece at Incurred Balance at
17172021 Incurred Paid/deducted 122021
YND million  VYND million  VYND million YND million
Yalue added 1ax 14,826 77,833 (74,828) 17,831
Corporate income tax 215,900 764,770 (795,670) 185,000
Oither luxes 18,222 176,792 (167,158) 27856
248 048 1,009, 305 [ 1,037,656) 230,687

63
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Lien Viet Post Joint Stock Commercial Bank Form BOSTCT
1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower (frswed in arcordance w i::'r Clrvidar
210 Tran Quang Khai Street, Trang Tien Ward o T e
Hoan Kiem District, Hanoi, Vietnam i thsrm;ﬂ:f?;:;‘;ﬁl:ﬁ'frﬁf::
Notes to the financial statements '

for the vear ended 31 December 2021 {continued)

Assets, valuable papers for pledging, morigaging and discount, re-discount

Types and values of assets, valuable papers for pledging, morigaging and discount of
customers

Jv1zz2021 122020
VD million  VND million

Real estate 2890856925 246,183,078
Movable assets 11429379 0,916,314
Valuable papers 87.036.658 66,209,254
Oithers 64,966,016 6,059 240

453 418978 388,367 886

Assets and valuable papers pledged/mortgaged or given for discount, re-discount

31122021 22020
VYND million  YND million

Invesiment securities 14,729 340 8.983,340

Contingent liabilities and other commitments

3122021 32200
Contractual  Margin = Contractual Contractual  Margin -~ Contractual
value - gross  deposits value - net  value - gross  deposits  valoe - net
VAD million VND million VND million YND million VND million VNI million

Loan guarantecs 63,340 . 63,340 67,222 . 67222
Foreign exchange
COMmilmens TI977.99 - T29779%6 39605 TEG = 39605786
Mr weligch:
*  Foreign

CHPTENCY

muerchase

COMITREnS 2edtl, Tl - 2.270.761 S, 632 - 06,652
L] .Fq.lrn"gn

currency sale

CORRRItETENEs A1 30,957 . I 130087 450, 832 . 450,832
= Swap

CORERITTENs A0 576 248 - 00576248  I8.248 302 - I8 248 302
Letters of Credit |43, 842 F31.9849 1.281 853 322420 Q2520 424 W)
Crher puaranice R i08 0] 403 891,795 1420170 93,158 1,327,012
(hher
COMMILIMENLS 2,828,995 - 2 B28,945 2 181,277 - 2181277

=271
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Lien Viet Post Joint Stock Commercial Bank

1st, 3rd, 4th, 51h, 6th Fleors, Thaiholdings Tower
210 Tran Quang Khai Street, Trang Tien Ward
Hoan Kiem District, Hanoi, Vietnam

Motes 1o the financial statements

for the vear ended 31 December 2021 (continued)

Form BOSTCTIM

{fesued i oecordance with Cirenlar
No. dRT0TLTT-NHNN

dared 3 December 2004 of

the Govermor of Sare Baak of Viemanm)

Concentration of assets, liabilities and off-balance sheet commitments by

geographical segments
As at 31 December 2021

Deposits with and loans 1o other Cls
Secunities held for trading and investment
SECUTIlies - gross

Derivative fnancial instruments

{ Total contract value)

Loans Lo cusiomers - gross

Long-term investments

Amounts due 1o the SBY

Deposits and borrowings from other Cls
Deposits from customers

Valuable papers issued

Contingent habilities and credil commitments
= Eross

Domestic
YND

22,260,842
38,706,306

75419423
208,954,136
315,931
1,702,874
46,281,380
180,276,346
36,737,629

3,875,533

Overseas
VD

177.651

232,521

1413842

Tolal
YND

22438493
38,939,327

75,419,423
208,954,136
315,931
1,702,874
46,281,380
180,276,346
36,737,629

5,289,375
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Lien ¥Yiet Post Joint Stock Commercial Bank Form BOSTCTD
1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower (usnedd i aevordmace wink Clreicker
210 Tran Quang Khai Street, Trang Tien Ward " e J,*ﬁ:ﬁ[ifﬁj;’;f:_‘f;
Hoan Kiem D'“HE!" Hanoi, Vietnam the Crovernor af Sune Bank of Vietama |
Notes to the financial statements for the year

ended 31 December 2021 {continued )

Significant transactions and balances with related parties

Significant ransactions and balances with related parties at the vear-end and during the year were as
follows:

IVT22021 JU12 2020
YND million  VND million

Receivables/i payables)
Vietnam Post Corporation
= Term and demand deposits (B78,869) (921.697)
&  (Mher receivables 49 TR1 65 56
*  [Interest payables on term deposits 6,016 17.213
2021 020
VND million  VND million
Income/{expense)
Vietnam Post Corporation
= [Interest expenses (47,151) (37.648)

Remuneration, salary and other benefits of the key management personnel compensation were as
follows:

2021 2020
VMDD million  YND million
Income/{expense)
Board of Directors, Supervisory Board 19,548 21,683
Chief Executive Officer and other key management personnel 5,364 8,364

Disclosure of financial instruments

Circular No. 21002000 TT-BTC dated 6 November 2009 issued by the Ministry of Finance requires the
Bank to disclose the measurement method and related information of fair value of financial assets and
financial labilities for the purpose of comparing their fair value and book value.

The following table presents fair value and book value of the Bank's financial instramenis at the end of
the annual accounting period:



(*)

Lien Viel Post Joint Stock Commercial Bank

1st, Jrd, dth, Sth, 6th Floors, Thaiholdings Tower

210 Tran Quang Khai Street, Trang Tien Ward, Hoan Kiem District, Hanoi, Yietnam
Notes (o the Nnancial statements for the year ended 31 December 2021 (continued

Form BOSTCTD

i ispedd i accordarmee wity Cirealar Mo,
SADOLLTT-NHNN dated 11 Decembser 2004
of the Cloveror of Stafe Beok of Vietnam )

As at M December 2021 Carrying value - gross
Loans and Available- Recognised at
Held-for-trading  Held-to-maturity receivables lor-sale amortised cost Total Fair value

VNI million YN million YED million  VND million  YND million VND million VNI million
Financial assets
Caszh on hand 2.751,278 - 2,751,278 2,751,278
Balances with the SBY 9 E6T 640 - - 0867 640 9H6T 646
Deposits with and loans to other Cls - - 22,438,493 22438493 {*)
Securities held for irading 232,521 - - - 232,521 ")
Derivatives and other financial asscts R4.831 - - - 84,83 (*)
Loans o customers - gross . . M8, 954, | 36 - - 2008 9541 44 *)
[nvestment securitics - gross - - I, 706, B = 3,706,806 (*)
Long-term capital contribution and
investments - 315,931 - 315,931 *)
Fixed assets - gross - - . I.584,457 1,584,457 e
Other Ninancial assels - - 5,964,562 - 3,964 562 (*)

12,936,276 315,931 237,357,191 JH, 706, B0 1,584,457 290, SN, 661
Financial liabilities
Amounts due (o the Government and the
SBY - - 1,702,874 1,702,874 ")
Deposits and bomowings from other Cls - 6,281,380 46,281,380 (™)
Deposits from customers = 1343, 276, 3446 180, 27T6h, 146 {*)
Valuable papers issucd - W6, 73762409 36,737 KX {*)
Chther Ninancial liahilities - 1,689, 641) G, 684 fed) (™)
- 271687864 271,687 869

The Bank has not determined Fair values of these financial instruments for disclosure in the fnancial statements because information about their markel prices is nol available
and there is currently no guidance on determination of fair value using valuation techniques under Vieinamese Accounting Standards or the Vicinamese Accounting System
applicable 1o Credit institutions issued by the SBY, The fair values of these lnancial instruments may differ from their carrying amounts,

At —TNn
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Notes to the financial statements
for the yvear ended 31 December 2021 (continued )

Financial risk management

This note provides information of the Bank's exposure 1o risk and describes the policies, the methods
used by the Bank's Board of Management anagement to control risk.  The most important types of
financial risk w which the Bank is exposed are currency risk, interest rate risk, credit risk and liquidity
risk.

Risk management policy

The Bank’s Board of Directors has overall responsibility for the establishment and oversight of the
Bank's risk management framework. The Board has established Risk Management Comminies and
ALCO, which are responsible for developing and monitoring the Bank's risk management policies in
specified areas,

The Bank’s risk management policies are established 1o identify and analyse the risks exposed to the
Bank, to set appropriate nisk limits and controls, and to monitor risks and adhere o limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions,
products and services offered. The Bank, through ats training activities, management standards and
management svsiems, aims to develop a disciplined and constructive control environment, in which all
employees understand their roles and responsibilities.

The Legislation & Risk Management Division is a focal point te cooperate with Operational Division to
undertake both regular and ad-hoc reviews of risk management controls and monitoring procedures. the
results of which are reported 1o the Chiefl Executive Officer, the Board of Directors. The Internal Awdii
Division underakes special reviewsinspections

Along with setting up the departments in charge of risk management and risk management policies
relating to financial instruments, the Bank also coordinates with suppliers in the information technology
and telecommunication sectors to build an integrated system of risk management tools to support the
nsk management operation in protecung customers, suppliers and therefore, to enhance the sustainable
development of the Bank.

The policies on currency risk, interest rate risk, credit risk and liquidity risk are analvsed in details in
Notes 43, 44 and 45.
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Motes to the financial statements
for the vear ended 31 December 2021 (continued)

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due
to price movements in the market. Market risk arises from the open position of interest rates, currency
products and equity instruments, all of which are affected by fluctuations in the market in general and
each type of market in particular, and changes in market price volatility such as interest rates, foreign
exchange rates and equity prices.

Currency risk

Currency risk is the risk that values of financial instruments will be affected by the changes in foreign
exchange rate. The Bank was incorporated and operates in Vietnam and its reporting currency is
Vietnam Dong (VND). Most of the Bank's transactions are denominated in VND and USD. As reporting
currency of the Bank is VND, thus, the Bank’s financial statemenis could be affected by fluctuations of
exchange rate between USD and VNI,

Risk ansing from transactions denominated in foreign currency would result in foreign exchange gain
or loss and these are recognised in the statement of income. This risk exposes when the assets and
liabilities of the Bank are denominated in currencies other than the reporting currency and these include
cash on hand, deposits with and loans 1o other Cls, invesiment securities, loans (o customers, deposits
and borrowings from other Cls, deposits from customers, other borrowed and entrusted funds and
valuable papers issued.

The Bank has set limits on position of each currency based on the internal nisk assessment of the Bank
and regulations of the SBY. A foreign currency position is monitored on a daily basis and hedging
strategies that the Bank ensures positions to be maintained within the established limits. The Bank also
maintams open positons 1o érm profits from exchange rate Muctuations,

The followings are the major exchange rates applied by the Bank m the end of annual accounting period:

A/122021 31122020

YD YD
UsD 22,800 23,0010
EUR 26,052 28,162
GHEP 30,708 31,235
CHF 24,900 25,964
Py 199,66 221.70
SGD 16,841 17,233
CAD 17.851 17,9X)
ALID 16,621 17.580
HEID 2948 2 E08

Carrying amounts of financial assets and liabilities by type of currencies as at 31 December 2021 are as
follows:

S5 /8l
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Licn Viet Post Joint Stock Commercial Bank
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210 Tran Quang Khai Street, Trang Tien Ward, Hoan Kiem District, Hanoi, Vietnam
Notes o the financial statements for the year ended 31 December 2021 (continued )

At as 3 December 2021

Azsels

Cash on hand

Bulances with the SBY

Deposits with and loans (o other Cls
Securities held for trading
Denvative financial instruments and other financial assets
Lizans 10 Cusiomers = ETss
Investment securitics - gross
Long-term investments

Fixed assets - met

Other assets

Liabilitics

Amounts due (o the Government and the SBY
Deposits and borrowings from other Cls
Deposits from customers

Valuable papers issued

Oither liabilities

Fx position on balance sheet
FX position off-balance sheet

FX position on and off-balance sheet

W B

Form BOSTCTD

[ Fesiwedd i aevordance with Clncinkor Mo

SE2OTATT-NHNY dmted 21 December 2004
of et Crowermaor af Siate Hank of Viemam )

WND s EUR (iher currencies Total

VNI million VMDD million VIND million VNI million WY million
2 663,442 #5719 122 1,905 2751278

0 678,761 |88 585 . - Q867 646

| 5,200,662 T 157 482 15,867 6 482 22438493

- 232.521 - - 232,521

B4 531 . - B4.83]
202,816,513 137,623 - 208,954,130
18, 706, 800G - = A8, 06, B
315,931 = . 315,931
1.584 457 - - - 1,584,457
7.1 16,554 133410 T44 .| 7.450,721
278,167,957 14,135,640 16,738 G, 485 292 386,820
1,702,874 . - 1,702 574
33,352,995 12,928,385 - - 46,281,380
176, 266,204 3074 999 13,327 21,816 | B2 760, 346
36,737 .629 . . B 6, TAT.H29
7,381 .0649 12,700 3 | 7.303.773
255,440,771 16,916,084 13,330 21,817 272,392,002
22 727,186 (2,780,444} 3,408 44 668 19,904 818
RS GlG (908,595 104,210 - 84,811
23,616,802 (3.689,439) 107,618 44 668 20,079,649
M0
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Notes to the financial statements

for the vear ended 31 December 2021 {continued)

Sensiiivity fo exchange rafe

Below 15 an analysis of the possible impact on the results of operations and equity for the vears ended 31
December 2021 and 2020 of the Bank. This analysis assumes that all other vaniables, in particular interest
rites, remain constant.

Effect to results of Effect to owners'

operations - equity -
increasef{decrease) increase/(decrease)
in profit in equity
VNI million YND million
Year ended 31 December 2021
VND depreciates 1% against USD (36, 804) (28,515)
VMD appreciates 1% against USD 36,804 28,515
Year ended 31 December 2020
VIND depreciates 1% against USD (22.542) (18,034)
VND appreciates 1% against USD 22,542 18,034
Equity price risk

Equity price risk is the risk that the market values of equities decrease as a result of changes in the values
of individual securities. The equity price risk exposure arises from the Bank’s available-for-sale equity
securities,

As at 31 December 2021 and 31 December 2020, the Bank's exposure to equity price risk is minimal
because the Bank did not hold significant balance of available-for-sale listed equity secuniies at the
reporiing dates,

Interest rate risk

Interest rate risk is the possibility of the Bank's income or asset value being affected when market interest
rate Muctuates. Interest rate nsk o the Bank's operation possibly derives from difference in maturity o
amount belween interest-beanng assels and lLiabilines. Some assets have no specific term or are sensitive
1o interest rates and do nod cormespond to specific liabilities.

The assets and habilities of the Bank are classified by term according to an earlier time between the re-
pricing period and the maturity date at the end of the acounting period. Expected re-pricing date and
maturity date of assets might be very different from those specified in the contract, especially the deposits

from customers.

Imterest rate risk to the Bank possibly arises from investment, funding and lending activities.
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for the vear ended 31 December 2021 (continued )

The interest rate re-pricing term of assets and liabilities is the remaining period from the date of financial
statements 1o the nearest interest rate re-pricing date. The following assumptions and conditions have
been adopted in the analysis of interest rate re-pricing term of the Bank’s assets and liabilities:

*  Cash on hand, long-term investments and other assets (including fixed assets, investment propertics
and other assets) are ¢lassified as non interest-beaning items at effective interest rates;

*  Balances with the SBY are classified as current deposits, including compulsory reserves, thus the
re-pricing interest rate term is assumed to be interest free or within one month;

=  The interest rate re-pricing term of investment securities 1s determined based on contractual interest
rate re-pricing term of each securitiy;

o The interest rate re-pricing term of deposits with and loans 1o other Cls; loans 1o customers; amounts
due 1o the Government and the SBV; deposits and borrowings from other Cls; deposits from
customers are determined as follows:

- Items with fixed interest rite during the contractual peniod: the interest rate re-pricing term 15
determined from the reporting date 1o matunty date;

Items with floating interest rate: the re-pricing interest rate term is determined from the reporting
date to the nearest interest rate re-pricing date.

¢  The interest rate re-pricing term of valuable papers issued is determined based on the actual matunity
date of each valuable paper issued; is dependent on the Bank's regulations on interest rates of each
1ssuance.

¢ The interest rate re-pricing term of other borrowed and entrusted funds is determined as the
remaining period to maturity date of the transactions since such transactions have fixed interest rates.

#  The interest rate re=pricing term of other borrowings is from | fo 3 vears,
s  The interest rate re-pricing term of other liabilities 15 from 1 10 3 months. In foct, these items could
have various interest rate re-pricing lerms.

The following table shows the Bank's assets and liabilities categonsed by the earlier of contractual
repricing date or maturity date at the end of accounting period:

AT
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Maotes to the Minancial statements for the year ended 31 December 2021 (continued )

As at 31 December 2021

Azsels

Cash on hand

Balances with the SBY
Deposits with and loans 1o other
Cls

Securities held for trading
Derivatives and other linancial
FELTS L]

Loans 10 customers - gross {*)
Investmient secunlies - gross
Laong-lerm invesimenis

Fined asseis - net

e assels

Liahilities

Amounts due 1o the Government
and Lhe SEY

Deposits and borrowings from
other Cls

Depaosits Trom customsers
Valuable papers issued

Oxher liahilities

Interest sensitivily gap on

balance sheet

Form BOSTCTD
{Eveneed & acovrdianee wirlh Circalar Na,
AR ETT-NHNN doted 3T December 2014
aof the Gioveraor of Suele Baal of Yieiman )

From From over  From over
Free of Uptol I monthto 3 months to 6 months to Owver | year  Over 5

Overdue interest muonth 3 months i months 12 months o 5 years YEArs Total
VYND million YND million VND million VYND million VND million YND million YND million YNDmillion VYND million
- 2,751,278 - - - - 2,751,278
- 9867646 - - - 9,867 646
- - 16,358,591 5,136,618 T13.284 30,000 22 438 493
- 232,521 - - . - - 232,521
g £4.83] . . < 7 : - 4,831
1,090,740 - 30278709 106008400 32,363,276 10459385 19,151,507 602,119 208,954,136
- 431,113 0,000 499,989 2,701,054 2349536 11,920,080 20755034 38,706,806
- 315,931 - - . - - - 315,931
- 1.584.457 - - - - 1,584,457
- 1222721 - - 228 000 . - TAS0, 721
1,090,740 22490498 S5.887.300 111645007 35777614 13066921 31,071,587 21,357,153 292,386,820
% - 1,702,874 - - - 1,702,874
- 33,075,731 10,310,716 88,952 1,189 501 1,501,525 114955 46,251,380
- 43069014 44,152,527 40,123,738 42923782 10,001,693 5505 180,276,346
- - 253,084 2,537,927 539618  B418914 201,921137 3061945 36,737,629
- 13927713 - - - - - - 1393773
- 7,393,773 78105703 57.001,170 40,752,305 52,532,197 33,424,355 3,182,499 272392002
1.090,740  15.096,725 (22,218403) 54,643,837 (4.974,691) (39465.276) (2,352,768) 18,174,654 19994818

This balance is determined based on the contracteal overdue days, nod on costomers basis.
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Motes to the financial statements
for the vear ended 31 December 2021 (continued )

Credit risk

Credit risk 1o the Bank derives from lending, investing and granting guarantees to customers or third
parties in which the Bank acts as an intermediary.

Credit risk arises when counterparties lose their ability to pay debt and are monitored continually. To
manage the credit nisk level, the Bank is attempting to transact only with counterpartics who have high
credit rating and require collateral if appropriate.

Credit sk 1o the Bank mainly denves from lending and advances 1o customers. The credit nsk level is
shown on the carrying value of the assets as at the balance sheet. In addition, the Bank also faces credit
risk in the form of off-balance sheet commitments to extend credit and guarantees.

The concemtration of credit nisk (on or off-balance sheet) rising from financial instruments accompanies
groups of partners in which members have similar economic characteristics that would capse the ability
of the groups to fulfil their obligations to be affected if there are fluctuations in economic conditions or
other conditions.

The main concentration of credit nsk s from vanous areas and types of customers regarding to
investments, loans and advances, credit commitments and guarantees granted by the Bank. Credit nsk of
the Bank is focused on cenain number of economic sectors.

The Bank controls and manages risks by seting policies and procedures, including the credit risk
management and operation policy of Risk Council, Risk and Debt Treatment Council and Credit Council.
The Bank classifies its loans to customers and other Cls based on Circular 11, through which the Bank

could regularly assess risks of doubtful debis, non-performing loans. and propose appropriate solutions.

The Bank manages and controls credit nisk by setting policies and issuing regulations regarding 1o the
management of credit risk, creating credit process, reviewing credit nsk, building credit rating system,
loans classifying and decentralising credit.

Collaterals

Collaterals are valued by a depariment independent from the business department, based on market values
al the valuation date. The valuation of collaterals is updated periodically in accordance with the
regulations. Collaterals mainly comprise real estates, machinenies and equipment, and valuable papers.
Guidance on valuation of collaterals being movable assets, real estates is regularly reviewed and updated
to comply with the SBY's regulations.

Comminmenis and guaraniees

To meet the financial needs of customers, the Bank enters into various irrevocable commitments and
contingent liabilities. The Bank also perform credit rating and credit nisk classification for these
commitments and guaraniees,

Set out below is the maximum credit exposure of the Bank's balance sheet, excluding any collateral held
or credit enhancements:
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Notes to the financial statements for the year ended 31 December 2021 (continued) ooz b o

Az at M December 2021

Mot overdue Overdue but not requiring allowance yet
and mot Overdue Owverdoe Overdue Overdue Dverduoe
requiring from 10te from91to  from 181 t0  more than  allowance
allowance M days 180 days 360 days 260 days provided Total
VND million  VND million VND million VND million VND million VND million VNI million
Balances with the SEBY 49 E67.66 - - - - . 0 2AT H46
Deposits with and loans to other Cls 23 438 493 = - . - - X2 438 403
Securities held for trading = gross 232,521 = - - - . 232321
Loans to customers — gross 5, 7659 638 498 993 110,801 RN RE] 499 3972 15965199 208,954,136
[nvestment securties — gross 37,620,897 - . - - 1 085,900 8, T B0
Cither financial asseis 3,957,230 - - - = 1,332 5,964,562
267 886,425 408,997 110,801 110,113 4949 392 17,058,440 286,164,164

This bakance is determined based on the customers basis,
Refer to types and value of collaterals in Note 37(a). The Bank is currently holding collateral in the forms of real estate, movable assets, valuable papers and others
in kind for the above financial assets. However, the Bank has not been able to determine the fair value of such assets due to the lack of specific guidance and

necessary market information. For the purpose of determining whether the assets are impaired and any provision is needed under Vietnamese Accounting Standards,
these assets” value are measured in accordance with Circular 11,
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Notes to the financial statements

for the year ended 31 December 2021 (continued )

Liguidity risk

Liquidity risk is the risk that resulis in the Bank's losses andfor failing 10 meet its payment obligation
when the Bank cannot mobilise sufficient liquid capital at appropriate costs andfor cannot sell asseis at
fair value andfor the Bank has to mobilise funds at high costs 10 meet its payment obligations at a point of
time. Liquidity risk arises due to: un-matching of maturity terms of assets and matunty terms of liabilites,
the sensitivity of financial assets o changes in interest rales that makes the Bank unable 10 meet its
payment obligation,

Ligetdity risk management

The Bank’s objective in managing liguidity risk is to ensure as much as possible that the Bank has
sufficient liquidity to meet its obligations as and when they fall due, under both normal and stressed
conditions, without incurring preveniable losses or affecting the reputation of the Bank.

To limit this sk, the Bank has maintained an appropriate structure of assets and liabilities and also
strengthened the ability to raise fund from diversified sources, The Bank manages assets with ligquidity in
mind and monitoring future cash flows and liquidity on a daily basis. The Bank has also assessed the
expected cash flows and the availability of current collaterals if additional funding is required.

In addition, the Bank maintains a deposit at the SBVY in accordance with current regulations on statutory
reserves, and al the same lime ensures 10 maintain solvency ratios, shor-term capital ratios for medium
and long-term loans and operational prodential ratio limits in accordance with SBV's regulations.

Analysis of assets and labilities based on remaining period to manirity

The maturity term of assets and liabilities represents the remaining peried from the reporting date (o the
maturity date agreed in the contracts or in terms of issuance.

The following assumptions and conditions have been adopted in the analysis of the Bank’s maturity
relating 1o its assets and liabilities:

* Balance with the 5BV is classified as current deposits including the required reserve, which s
determined upon the composition and maturity of the Bank's costomer deposits.

*  The maturity term of investment secunties is based on the contractual maturity date of each type of
securities,
*  The maturity term of deposits with and leans 10 other Cls and loans to customers is based on the

contractual matunity date. The actual settlement date sometimes varies contractual maturity date
when the loan and deposit contracts are extended.

¢ The maturity term of equity investment is considered to be more than 5 years as equity investments
have indefinite maturity.

*  The maturity term of deposits, loans from other Cls and deposits from customers are determined on
the nature of these amounts or maturity date. For demand deposits from business entities and other
borrowed and entrusted funds, there is an assumption that a certain volume is maintained in the next
term,
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Maotes (o the Ninancial statements
for the vear ended 31 December 2021 (continued)

®  The current accounts of other Cls (“vostro™) and current accounts which are settled upon customers”
demand are considered to be current. The maturity term of term borrowings and deposits is based on
their contractual maturity dates. In practice, such items may be rolled over and maintained for longer
period.

s The maturity term of fixed assets is determined based on their remaining useful lives.
The table below shows the analysis of assets and liabilities of the Bank by terms of maturity based on the
remaining period from the end of the accounting period to the maturity date. In fact, the settlement date

of financial assets and liabilities could be different according to separate agreements or amendments (o
contracts if any,

71

W W



(")

Form BOSTOCTIY

{ivered in avcordmee with Cirenlar Na,
ARPOILTT-NHNN dated T1 Decemdver 201
of the Giovernor af Stare Benk of Vietnam)

Lien Viet Post Joint Stock Commercial Bank
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MNodes to the linancial statements for the year ended 31 December 2021 (continued )

Ovierdoe Mot past due
As at 31 December 2021 From over From over  From over Total
LUp o More than Up to I monthto 3 months to I year to Over 5
Imonths 3 months 1 month A months 12 months 5 years years

VND million VND million YND million VND million VND million VND million VND million VNI million
Assels
Cash on hand - - 2751278 - - - 2,751,278
Balances with the SBY - - 0.867.646 - - - - 9,867,646
Deposits with and loans wo other Cls - 16,558,591 5,136,618 743,284 - 22438 493
Securities held for trading - - 232,521 . - - - 232,521
Denvatives and other financial asscts - - £4.831 - - - - 84,831
Luodns to customers - gross (*) 345,764 744976 8674009 22204 477 76,727,755 77435736 22821419 208,954,136
Investment securitics - gross - - 481,113 499 989 5062590 11,908,079 20,755.035 18,706,506
Leong-term investments - - - - - - 315,931 315,931
Fixed assets - mei - - - - - 1,584,457 - 1,584 457
Other assets - 7.332 7.443 389 - - 7.450,721
Total assets 345,764 752,308 46093378 27841084 82533629 90928272 43892385 292,386,820
Liabilitics
Amounts due 1o the Government amd the
SBV - - 1,702,874 - - - - 1,702,874
Deposits and borrowings from other Cls - 33,075,731 10.310,716 1278 453 1.500.525 114,955 46,281,380
Deposits from customers . - 44,570,001 42,651,539 83047518 10,001,693 5595 180,276,346
Valuable papers issued - - 9,960 1,036,514 4,156,779 23920783 7.613,593 36,737,629
Other liabilities - - 7.393.773 - - - . 7,393,773
Total hiabilities - B6, 752,339 53098769  BR482.750 35424000 7,734,043 272,392,002
Net liquidity gap 345,764 752,308  (40,658961) (26.157.685) (5949.121) 55504271 36,158,241 19.994 818
Thi= balance is determined based on the contractual overdue days, not on customers basis.
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Notes (o the financial statements for the yvear ended 3 December 2021 (continued)

Segment reporting

Primary segment reporting by geographical segments
Year ended 31 December 2021

fad ld
h ]

o

Rivenuoe

[mierest revenue

Exterind revenne
Inter-segment reveniie

Fee and commission income
Other revenue

Expenses

Interest expenses

External inferest expenses
Inter-segment interest expenses
Depreciation and amortisation
Direct expenses

Operating results before allowance expenses
Allowance expenses

Sepment resulis

As at 31 December 2021

1.

|

2
i
v.
1

2

3

Aszels

Cash

Fixed asseis

Other assels

Liahilities

External liabilities
Inter-sepmwent habalities
Ciher liabilities

Form BOSTCTIY

{isrued  arcaedoace widle Cheeadar Mo
LW HTT-NHNN died 31 December 2004
aff the Ceovermar af State Bank of Vietmoar )

The North The Central The South Oithers (%) Tkl
VI million VNI miillion VNI millioan VIND million VD midllion
18,741,972 2478,351 9,544,484 16,358,023 47,122,830
[5.117,923 2,333,701 Q067,02 15,370,245 44 ERO 071
10,247 604 1350822 SE00025 1LET7 000 20025 55]
FRI0. 220 LR L 1566, 167 13,553,245 23061 520
454,383 135,654 402,762 121,007 1,113,896
169 i 8996 74,520 B 681 1,119,863
(15,601,166)  (2,178,174)  (7.826,079)  (17,321,913) (42,927,332)
{14,003 ,858) (1,765,013) (6,253,330 (13,849.711) (I5871.912)
(6,553,171} [BI7 N7 { J.(R7.620) {3,430 604 ) {1,008, 302
{7 450,687 ) {47 10G) (51557100  (10.410017) (33061 520
(70,584) (22,137 (21,342) (B9.073) (273.1364)
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Lien Yiet Post Joint Stock Commercial Bank
1st, 3rd, 4th, 5th, 6th Floors, Thaiholdings Tower

210 Tran Quang Khai Street, Trang Tien Ward, Hoan Kiem District, Hanoi, Vietnam
Motes to the financial statements for the year ended 31 December 2021 (continued )

Secondary segment reporting by business segments
Year ended 31 December 2021
Credit
YAD million

17,802,328
208,954,136

Segment operating resulis
Segment assets
Segment liabilities

Treasury business

Investments and fundraising
YND million VND million
1,700,649 (10,755.529)
19,255,257 35,142,248
264,998,219

Form BOSTCTIY

Flaswed in accordonce witl Corcubar Ne.
AWROFLAT-WHNN daved 31 December 2004
af the Governnr of State Baak of Yienam

hers Total
YN million VND million
(5.574, 2000 2,873,248
5,842,238 289, 193,879
7303773 272,392,002
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49.

Lien Viet Post Joint Stock Commercial Bank Form BOSTCTD

1st, 3rd, 4th, Sth, 6th Floors, Thaiholdings Tower { Fesvaed it arevordrece witl {'I:ﬁlilﬂl
i N, SW20N4TT-NENN

210 Tran Quang Khai Street, Trang Tien Ward duted 31 December 3014 of

Hoan Kiem Dist I'II:E.. Hanoi, Vietnam the Governor of State Bl of Viersam

Motes to the financial statements

for the vear ended 31 December 2021 (continued)

Post balance sheet event

Ch 26 Janwary 2022, the Bank sent Official Leter Mo, TR 2022 LienVietPostiBank 1o the Stale Securities
Commission of YVietnam to report the results of the Bank's share issuance under employee stock option
plan. Accordingly, the wtal number of issued shares 15 34,995 849 shares, equivalent to 99.995% of the
total number of shares expected to be issued. The number of employees offered is 6,512, The wansfer
restriction period for those shares is 1 year from completion date of the 1ssuance.

Cin 14 February 2022, the State Securities Commission of Vietnam issved Official Leter Mo, 669 UBCK-
QLCH to confirm its receipts of documents the results of the Bank's share issuance under employee stock
option plan in the Repont No. 780V2022/LienVietPostBank dated 26 January 2022, Accordingly, the Bank
issued 34,995 849 shares, equivalent to VND349, 958,490,000

Unusual items

The widespread recurrence of the Covid- 19 outbreak at the end of April 2021 in Vietnam has greatly
affected people's income and business activities of many enterpnises in vanous sectors. The Vietnamese
Government has implemented various control and prevention measures, notably the implementation of
social distancing and promotion of universal vaccination. The Covid-19 vaccination coverage rate in
Vietnam has now reached more than 90%. However, the impact of the pandemic on business operations
of enterprises including the Bank will depend on future developments, including the duration and spread
of the outbreak and other unpredictable information at the date of these financial statements.

During the year ended 31 December 2021, the Bank restructured loan repayment peniods, offered
exemption/reduction of interest/fees to and kept loan groups unchanged for Covid-19 affected customers
according to Circular 03 and Circular 14 (Mote 3(1)).

Approval of the financial statements
The financial statements were approved by the Board of Management of the Bank on 28 March 2022,

28 March 2022
Prepared by: Reviewed by:
e
Tran Hoai Thu
Head of Finance Departnent

&l




